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Your Investment Success 
Tomorrow 
Requires Careful PLANNING Today |: 


\ 

How You Can Obtain ; 
Better Results 

R 

There is no easy path to in- 1 
vestment success. Conditions ; 
are constantly changing and 


only the investor who is alert to 
make the necessary revisions in 
his investment program to con- 
form with new developments 
can hope to avoid serious loss 
of capital and diminution of in- 
come. That many investors have 
found a happy solution to this 
problem by turning the task 
over to us is attested by our 
very high rate of renewals. 


a ee ee a, ee ae? ae a ae ae ee 





It should be obvious that unless our clients found the service exactly what they require 
they would not renew their contracts year after year. 


Personalized Investment pom mt tte ee ee ee eee eee ee eee 
Guidance Provided ' FINANCIAL WORLD RESEARCH BUREAU 


Our personalized investment super- 86 Trinity Place, New York 6, N. Y. 


vision can help you as it is helping many 
others. By subscribing to our service, 
you will bring to bear on your problem 
the experience and knowledge of an or- 
ganization devoting its full time to the 
analysis and determination of security 
values. 


(C) Please send me the pamphlet “A Personalized Supervisory 
Service for the Investor.” - 


CF I enclose a list of my present holdings with original purchase - 
prices and would like to have you explain whether your service 
would be adaptable to my problem and if so, what the cost would 
be for supervision. My objectives are 





0 Income 0) Capital Enhancement C) Safety 


Take the first step toward better invest- It is understood that I incur no obligation by this request. 


ment results by sending us a list of your 
‘holdings and letting us explain in greater 


detail how our Personal.Supervisory Service PRED 50 0 4.00 bn vinicaas.chidnenboue ta weeaeieiekeee n 
will help you. The fee is surprisingly ig 
wpderete. Address ............. C8é0 Seen were dedumedecachounne 


February 11 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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What do . 


PROFESSIONALS 
think? 


IF above question leads 

you to believe that we 

offer an open sesame to successful market 

operation—or tips—or a lot of high-sounding 

pronouncements about securities . . . please read 
no further. 


BUT -—* you would like to 


have some really inside 
facts .. . if you would like to know what in- 
vestment dealers and investment salesmen actu- 
ally think, and say, and propose . . . if you 
would like professional comment on all classes 
of securities . . . then what follows will cer- 
tainly interest you. 


THE INVESTMENT DEALERS’ DIGEST, 
trade weekly of the investment profession, pro- 
poses to accept a limited number of subscrip- 
tions from individual investors. You are invited 
to accept a special trial offer of 30 weekly 
issues for $3.50. (Regular rate is $7 per year.) 

You will receive weekly comment and analyses 
on securities in the industrial, public utility, 
railroad, investment company, bank and insur- 
ance, Latin-American and other fields. No rec- 
ommendations to buy or sell . . . but up-to-the- 
minute, unbiased, “‘horse’s mouth” facts upon 
which sound investment decisions can be based. 


FREE! 


Off the press recently came a 226-page book 
by Roger Babson: “Looking Ahead 56 Years.” 
Mr. Babson predicts a forthcoming economic 
collapse, followed by a tremendous recovery. 
He names those industries most likely to be 
aftected, tells why, and makes 19 predictions 
for the future, including tax-exemption, interest 
rates and inflation. 

We will send you, with our compliments, a 
copy of this fascinating and provocative book 
(the price from Harper’s is $2.00) if we may 
have the privilege of entering your trial sub- 
scription for the DIGEST today. 

Clip this ad. Attach your name and address, 
together with your check for $3.50. Roger Bab- 
son’s book will be mailed to you at once, and 
for each of the next 30 weeks you will receive 
the newsmagazine of the investment profession. 


THE INVESTMENT DEALERS’ DIGEST 


150 Broadway New York 7, N. Y. 

















THIS INVESTMENT 


HAS 5 ADVANTAGES 


Savings & Loan Share Accounts Offer... 





© generous income (from 2% to 3%) 

© intact principal (no market fluctuation) 

®@ safety (insured by a government agency up 
to $5,000 per account) 

© convenience (accounts may be opened of 
closed by mail—available in any amount) 

@ Jegal for trust funds in 37 states. 


For full information by mail only, address 


Savings & Loan Service 


150 Broadway New York 7, N. Y. 
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FTER the first World War, Prohibition was 
slipped over on the people of the United States 
by propaganda, started during the war, that it was 
necessary as a war emergency. 


The fighting in World War II has been over for 
more than two years. Now many thoughtful people 
are wondering if we are threatened with Prohibition 
again. Certainly the dry propaganda mill is work- 
ing overtime again, but it isn’t quite clear whether 
the 1948 “party line” is that Prohibition is necessary 
because the last war is not over, or because there is 
a third World War just around the corner. 


In any event, the Congress is being asked to ex- 
tend legislation to restrict distillers to a few days’ 
grain supply each month. 


This would be a long step toward bringing 
back Prohibition. 


It cannot be for any other purpose. 
It cannot be to save grain. 


The use of corn for distilling does not deprive 
America or the world of a single slice of bread. 


As for wheat, the distilling industry uses less 
than one thousandth of one per cent of the total 


supply. 
So the purpose must be Prohibition. 


Even a school boy economist knows you do not 
save any grain when you restrict only ove industry 
that uses about 1% of the total. 


This is true because restricting one industry’s 1 
per cent sounds a warning to the users of the other 
99 per cent of the possibility of allocation in their 
industries and actually encourages them—in the 
absence of any restriction—to process or pile up as 
much grain as they can. Just tell anybody that some- 
thing is going to be scarce, and he will buy more 
than he normally uses. 


The fact that grain could be distilled anywhere 
in the whole wide world including countries which 
import our American grain—while American dis- 


Is Prohibitio 














tilleries were shut down—proves that ours was 
only country that fell for such economic nonsens 


No other country is destroying a source of go 
ernmental revenue big enough to pay half t 
cost of the Marshall plan. 


No other country is destroying an industry em 
ploying, directly and indirectly, more than tw® 
million of its citizens. 


The claim that the restriction of American diff 
tillers has any humanitarian or economic basis i By 
dry propaganda—and nothing else! rair 


It might be hard to persuade the Americ pely 
workers who are out of work in Lawrenceburg | 
Indiana, to agree that the shipment of our grain fol’ 
distilling in Canada or any other country by foreig 
workmen could serve any humanitarian, economi 
or social purpose. 


hic 
f mi 


So 
$e i 
f ar 


America has sixty Lawrenceburgs! 
American Distilleries were shut down in 25 states 
Canadian distillers ran at capacity. 

British distillers ran at capacity. 


Distilleries behind the Iron Curtain were reporte 
running with American grain. 





The very countries that are asking America fog 7 
food are asking for more American grain for dig, : - 
tilling and brewing than the whole America 
distilling industry has ever used in any yea 





When the American distillers were shut dow 
in November and December, Canada doubled it 
imports of American corn. Canada is not a starving 7} 
country. 


NM ac 





In the last four months of 1947, which include 
the American shutdown period, Canada importeg*™ 
almost one and a half million bushels of Americ: 
rye. In the same period the year before they im 
ported none. 
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iow If the American distilling industry were un- 
estricted it would use at the most as we have said, 
ss than 1 per cent of the grain. The Secretary of 
griculture has issued an order, now in effect, cut- 
emping this down to 2 of 1 per cent. This 12 of 1 
twaer cent is supposed to save the world, yet the Sec- 
etary of Agriculture tells a committee of the Senate 
det we will have plenty of grain. 


is i But our processing of even this small amount of 
rain would not remove it from the food economy. 
nly the foreign governments seem to appreciate 
ure’ fact that distilling not only keeps men and 
+ fogromen employed, and adds to government revenue, 
ut also results in by-product feed supplements 
hich are returned to the food economy in the form 
fmore meat, milk, butter, eggs, poultry and pork. 


el 
omi 


Some say that.at least 45 per cent of the grain we 
se is thus returned to the food economy in the form 
f animal feeds. And some say more than 100 per 
nt is returned in the feeding value of the vitamin- 
ich high-protein residue. 


ste AS we said in the beginning—the restriction 
f American distillers can have no other purpose 
eon prohibition! The dry propagandist will try 
; di tell you that there is an enormous gallonage of 
'"Bhiskey in this country. Actually, all during the 
ar, this industry converted all its facilities to mak- 
/edthe alcohol for ammunition and synthetic rubber. 
bial fter the war it was closed down month after month 
d jan account of European needs for grain. 


rica 


vill The truth is that there is today in the United States 
st about one year’s supply of whiskey four years 

ude@'d, or older. The rest is green whiskey, not yet 

ortegatured and ready for market. 

tI" The distilling business needs no defense by us. 





decided through the Twenty-First Amendment to 
the Constitution that it is a legal business and a 
recognized part of our economy. More than a hun- 
dred thousand American citizens invested their sav- 
ings in this industry on this assurance. 


Don’t let anyone tell you that the distillers are 
against aid to Europe. 


Last year, this was the only industry that made a 
separate and voluntary contribution for the feeding 
of hungry people in other lands. The Distillers 
bought and paid for 20 million pounds of grain for 
Europe. 


From October 25th to December 25th, we shut 
down voluntarily in answer to the plea that it would 
encourage others to make sacrifices. Schenley paid 
full wages—over a million dollars—to its employees 
who were thrown out of work. 


We believe that hungry people everywhere 
should be fed. It is the American tradition to give 
of our resources to succor the needy and the 
unfortunate wherever they may be. 


We are ready and willing to contribute on the 
same basis as every other American industry to 
the cost of providing relief to the people of 
Europe. But we do not agree that this can best 
be done by a partial or complete return to Pro- 
hibition. We do not believe it can be done by 
destroying or restricting an industry which the 
American people expressly voted into existence. 


We do not believe it can be done by weaken- 
ing our home economy through the loss of 
billions of dollars of revenue for National, State, 
and Local governments; or by throwing hun- 
dreds of thousands of American workers out of 


y “The people and the Congress of the United States their jobs. 
Schenley Distillers Corporation 
2 





RLD 
. FEBRUARY 11, 1948 














AMERICAN GAS 
AND ELECTRIC COMPANY 
4 
Preferred Stock Dividend 


HE regular quarterly dividend of 
e Ske Dollar Eighteen and Three- 
quarter Cents ($1.1834) per share for the 
quart ter.ending March 31, 1948, on the 
4% % cumulative Preferred capital stock of 
ik _ hermes issued and outstanding in 
the hands of the public, has been declared 
out of the surplus net earnings of the Com- 
pany, payable April 1, 1948, to holders of 
such stock of record on the books of the 
Company at the close of business 
March 4, 1948. 


Common Stock Dividend 


e HE regular quarterly dividend for 

the quarter ending March 31, 1948 
of Twenty-five Cents (25c) and 2/100ths 
of a share of the Common Stock of Atlantic 
City Electric Company on each share of 
the Common capital stock ot this Company, 
issued and outstanding in the hands of the 
public, has been declared out of the sur- 
plus net earnings of the Company, to be 
payable and distributable March 15, 
1948, to the holders of such stock of record 
on the books of the Company at the close 
of business February 11, 1948. 


H. D. ANDERSON, Secretary 
February 4, 1948. 




















































Harbison-Walker Refractories 
Company 


Pittsburgh Pennsylvania 


February 2, 1948 


Board of Directors 
quarter ending March 31, 1948, DIVIDEND 
of ONE and ONE-HALF 4%) PER 
CENT or $1.50 per share on PREFERRED 
STOCK, payable April 20, 1948 An; stock- 
holders of record April 6, 1948. Also de- 
clared a DIVIDEND of FIFTY CENTS per 
share on the NO PAR COMMON STOCK, 


have declared for 


payable March 1, 1948 to stockholders of 
record February 13, 1948. - 
G. F. CRONMILLER, Jr. 
Secretary 














mm SKILSAW rc. 


Manufacturer of Portable Electric and 


Pneumatic SKILTOOLS 
49th Consecutive Cash Dividend 












At a meeting of the Board of Direc- 
tors of Skilsaw, Inc., which was 
held January 26, 1948, a quarterly 
dividend of 30c per share was de- 
clared payable March 12, 1948, to 
stockholders of record March 1, 1948. 


E. B. McCONVILLE, Treasurer 











PEPPERELL 


Ea 


PEPPERELL 
MANUFACTURING 
COMPANY 


FAB RI CS 
5 Boston, January 30, 1948 


A quarterly dividend of Seventy-five Cents 
75¢) plus an extra dividend of Seventy-five 
ents (75¢) per share have been declared upon 
the shares of Pepperell Manufacturing Com- 
pany, payable February 16, 1948, to share- 
holders of record at the close of business 
February 9, 1948. 

Checks will be mailed by the Old Colony 
Trust Company of Boston, Dividend Disburs- 
ing Agents for the Trustees. 


P. E. Crocker, Secretar 
160 State Street, Boston, Mass. y 



























DIVIDENDS 


DECLARED 





Stocks on major exchanges normally sell ex- 
dividend the second full business day before the 


record date. 


Company 

_ ~% Kid Co. seeeeeeee es BTC 
RR Te > 25¢ 
Allied Stores.4% -0f..... sus. $1 
Alpha Portland Cement........ 25c 
American Can Lag ee aa $1.75 
American Chicle ............. 50c 

American Hide as Leather 
I a a ee ae 75e 
American Investment REM) s.00.04 30¢ 
Do 5% pf. ...-- ee er Mc 
American News ......esee--.- 25¢ 

Amer, Potash *® Chemical 
tes. AO he Te 
Do $4 pf. Ber, A.ccccescccss $1 
Am, — & Stand. San. ..20c 
Do 7% <3 dw hg eens emit $1.75 
American Rolling Mill .. 50 
American Steel Foundries. 5 








Arden Farms:...... rok aes 
Armstrong Cork ............-- 
ONE SC ort 93% 
ee SER ere Fe: 90 11/100c 
Atlantic Refining I ee 37%e 
Atlas” Week’ ©. cicieed sis seep e cece 50e 
Bethlehem Steel .........+... 60c 
Do 7% Vl. ccclociccacevcecs 1.75 
Brewing Corp. of ‘America... -624%ec 
Brockway Motor Co. .......... 50c 
Brown Rubber. ......-...-+e0- 20c 
Brunswick-Balke-Collender ....25c 
Buckeye Pipe Line ..... ashe 20¢ 
Bud CO. SS wis Sock cekcoes $1.25 
Burlington Mills ...... coco edt eC 
ye ee $1 
SO ane: Oe ccs + See sue 7%e 
Campbell, Wyant & Cannon... .50c 
Case (J. o CO, os asacce Hoe 
Central Aatainn Light & Pwr. . ibe 
De: BAIS Oh t0sssneiaes ss 27 4c 
Cent. & South West “Corp =, 35¢e 


Chicago Yellow Cab .......... 25e 
City Auto Stamping........... 20c 
Cl ae ae Se ee 62%e 
OClinchiela= Goal ....ecv'eidte cccee 25e 
Collins & Aikman ............ 25¢ 
Colonial Stores 2... 525.2...... 50c 
Colorado Central Power........ 45¢e 
Consolidated Paper ..........- 25 


Consumers Power $4.50 pf.$1.12% 





CUI INES, sv nia bycre ww ainicis 50c 
Contsmental Can ..0cat das sivas 25¢e 

ie i A Ae 93%4¢ 
Cook Paint & Varnish de 

Do $3 pf. ser. A. 3 7 
Crown Cork & Seal........... 25e 

Be OE 5a oi c'n CURSE De 56608 
Delaware & Hudson Co......... $1 
Diamond Alkali ..............50€ 
ee PO =. ccc ceencaciinenal 25¢ 

ie ve dee! eeeremret en 62%e 
Dominion Stores, Ltd....... 37 4c 
i: 3 i 2 FE See 10¢ 
oe Hosiery Mills ‘‘A’’ $1 

Do @9 i A es ere $1.50 
Eastern Steel Products ....... 15¢e 
gene _ ok RP eee 25c 

Pb: Natural Gas ....,--- 60c 

wien ok: eee $1.02% 
oe eS ee a ane 25¢ 
Fairbanks Morse & Co eee sci 50c 
Falstaff Brewing .............2 25c 
Fishman (M. H.) Co. ........25¢ 
Florida Power Corp. 4% pf.....$1 
Franklin Simon & Co. 

7 aS ieee i. ae 56%e 
Freeport Sulphur ........... 62%e 
General Mills 334% pf...... 843%c 
General Motor .......2sss00s5 75¢ 

WOO DOM. -cthen ee ded okscss $1.25 

Lee > 2 SR ere 9375¢ 
GirGier Gorm 142) 23 < docdes ss 28 25e 
Goodall-Sanford ............ 387 %e 
Great Lakes Paper, Ltd....... 40¢ 
ee Oo Ea ee 35e 
Hall (C. M.) Lamp Co........ 20¢ 
Hammermill Paper ......... 37 %e 

Lose Se. ae ieee $1.06% 

Do. 444% Pf. 2.0% ae. $1.12% 
Harbison-Walker .............50e 

i) a. Sees eee $1.50 
Hazel-Atlas Glass 3 


Hecla Mining 
Hewitt- Robbins 
Ingersoll-Rand 
oT ime alle Ri I Sy 
International Nickel (Ca.)..... Hoe 
International Silver 1.5 

poet & Laughlin Steel 5% 





SA: Tt ae 1.25 

Kinney — TEP WO Silos > Kings 25e¢ 

ee eye Sa eee —— 

Kleinert or B.) Rubber... .25e 

WAVOOr TIOROP 6 v0 0issPoeesscc 0c 
La Consolidada, S. A. 6% 

Ws: Sec taaweea se Sates oes ne 2134¢ 
Sahee Shore Mines, Ltd........ 18¢ 
ei inc EEL COREE ees 

ee re, OF eee Pree 15¢ 
Lees (James) & Sons......... 35e 


Lindsay Light & Chemical... .65¢ 
7 Corp. 25 


Loew’s, Inc. 
Lone Star Cement 
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MaeMillan Co. 
Manhattan Shirt .............35¢ 
ee ee eee rere 35¢ .. 
Merritt- Chapian- Scott 

Cee ccd cimhonon 6244¢ 
Mid- ~Continent. Laundries SOO 20¢ 
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Pe- Pay- Hidrs. of 
Company riod able Record 
Missouri Utilities ............ 25¢ Q .Mar. 1 Feb. 13 

Rr ere. See 1.25 Q Mar. 1 Feb. 13 
Minn. & St. Paul Ry......... 25c .. Mar. 10 Feb. 27 
Munson Line ........ ‘tintin 0 Wigsaie 25c.. Mar. 1 Feb. 13 
National Auto Fibres ....... ..159@ Q Mar. 1 Feb. 10 
National Cylinder Gas ........ 20e Q Mar. 10 Feb. 10 

Do 446% Do. oo... -vesccccs $1.06 Q Mar. 1 Feb. 10 
National Servet $4.50 pf.$1. at Q Mar. 1 Feb. 18 
National“ Oats... s% 06... eeeee Mar. 1 Feb. 20 
Neisner Bros. ......scccccees SOc Q Mar. 15 Feb. 28 
ge er ree 50c Mar. 10 Feb, 20 
Newport News Shipbuilding 

CO eOeeT eee : Mar. 1 Feb. 14 
Northern Insurance Co....... $1.50 Feb, 16 Feb. 6 

DO kik Eséaeecisewrs ese tisee 50c E Feb. 16 Feb. 6 
Northern Natural. ‘Gas Mar. 25 Mar. 5 
Norwich Pharmacal Q Mar. 10 Feb. 9 
Ce at SR. -n oeescaces Q Mar. 15 Feb. 10 

 Ncscileassics seek ths saeuats E Mar. 15 Feb. 10 
Ohio Power 4%% of. Q Mar. 1 Feb. 5 
Olin Industries .......-...s5s Feb. 28 Feb. 16 
Pan Amer. Pet. & Trans....... zi -. Feb. 27 Feb. 10 
Park Utah Cons. Mines....... 10c .. Mar. 26 Feb. 13 
Parkersburg Rig & Reel...... 25¢ Q Mar. 1 Feb. 20 
iy eS aa 75e Q Feb. 16 Feb. 9 

Sh. 2 ci aehan cane ee ates > se Tic E Feb. 16 Feb. 9 
Phila. “Suburban "Water. Pe 20c Mar. 1 Feb, 11 
PREDE- SOON co cccccesenete 5$1 .. Mar- 1° Feb. 2% 
Pitney-Bowes ....... Bate aces l 15c Q Mar. 12 Feb. 15 
PISMO OR eae eici ce secn 40c Q Mar. 25 Mar. 3 
es Ee Re 5 ep 25c .. Mar. 1 Feb. 14 

Do: FEW Cl. TA. ooda ct 37%c Q Mar. 1 Feb. 14 
Potash Co. of Amer. ......... 35¢c Q Mar. 1 Feb. 16 
ge RI ee eee ee ne 25c Q Mar. 1 Feb. 9 

Do 5% pf. .. $1.25 Q Apr. 1 Mar. 10 
Pyle-National .............++. 25¢e Q Apr. 1 Mar. 15 

e+ a A ee rs 2 Q Apr. 1 Mar. 
Reading Co. 4% Ist pf........ 50c Q Mar. 11 Feb. 19 
Reliance Manufacturing ...... 25c Q Mar. 1 Feb. 16 
Republic Natural Gas ........50¢ JS Apr. 26 «Apr. 15 
Revere Copper & Brass......25c |. Mar. 1 Feb. 10 

DG Wb: OF. cnn eee $1.31% Q May 1 Apr. 12 
— _ Voce tass& ciate 25¢ Q Mar. 24 Feb. 25 

AA EID REF PR Nt 25c E Mar. 24 Feb. 25 
R.A "Gas & Electric 

oi Eh eee ie ee Se Ds - $1 Q Mar. 1 Feb. 13 
Ruppert (Jacob) ............. 25c .. Mar. 1 Feb. 16 

Do 4%% pf. .......06. $1.12% Q Apr. 1 Mar. 10 
Ryan Aeronautical ........... 10¢ .. Mar. 10 Feb. 20 
eT eee ie 12%e .. Feb. 20 Feb. 10 
Seaboard Oil (Del.)........., Q_ Feb. 14. Feb. 7 
Sears, Roebuck ............. (25e_ .Q~Mar_10_ Feb. 12 
Serrick Corp. Cl. ‘‘B”’ We @eMar. 15 “Feb. 25 

Desk 72". sch. 15e E Mar. 15 Feb. 25 

Do $0.90 conv. Cl. .....28¢ Q Mar. 15 Feb. 25 
Signal Oil] & Gas “A” & 

eS? Same colina a dew ous 3 te Me I ae re 

ne? Sad “Ses eae 30¢c E Mar. 15 Mar. 1 
Signode Steel Strapping ...... 20c Q Mar. 1 Feb. 13 

BOD, SIAN: cue weed pasos © 62%c Q Mar. 1 Feb. 13 
Simonds Saw & ‘Steel se We eee 60c .. Mar. 15 Feb. 19 
BON. case ataecteante a swe ta 30c Q Mar. 12 Mar. 1 
Socony- -Vacuum ‘Oil Sn ee ee 25e .. Mar. 15 Feb. 13 
Sonotone Corp, ...........-+.; 10¢ Q Mar, 31 Mar, 1 
aed bs snmigtar Co. 5% 

Q Mar. 15 Feb. 13 

Do 5% > pe. RE PR OS A June 15 May 14 

et. See ee Q Sep. 15 Aug. 13 
Southwestern Elec. Q Mar. 15 Mar. 5 
Spiegel, Inc. $4.50 of Q Mar. 15 Mar. 1 
Standard Brands Q Mar. 15 Feb. 13 

Do $3.50 pf. ..... Mar. 15 Mar. 1 
Standard Forgings Q Feb. 28 Feb. 10 
Standard Oil (Calif.) ..:...... $1 Q Mar. 15 Feb. 13 
Standard Oil (Ohio) ....... 37%e Q Mar. 15 Feb. 24 

DoS Me WES co hs ean 93%4¢ Apr. 15 Mar. 29 
Sterling Drug ...............50¢ Q Mar. 1 Feb. 18 
Tampa Wiectri¢e ......6...00526eee Feb. 16 Feb. 4 
RE ae Fe For Pe 7T5e Apr. 1 Mar. 5 
“— Pacific Coal & Oil...... 23c Q Mar. 5. Feb. ll 

no WS 60 sf dbs «ORs ge) e.0 te 25e E Mar. 5 Feb. ll 
re Water ‘Associated Oil....30e Q Mar. 1 Feb. 10 
Tivoli Brewing 4 6. . view «o's 12%4e Mar. 1 Feb. 10 
SION, SOR IOOE oie Socci ecens 65c Q Mar. 1 Feb. 16 
United Biscuit ...... .25¢ Q Mar. 1. Feb. 13 
United Sa nega & Fary. 

i, a tee EY a Spe Q Feb. 17 Feb. 6 
U. ‘8. Sails: 4% ‘‘A”’ Mar. 15 Feb. 13 
U. S. Lines 4%% pf... S July 1 June 15 
U. S. Playing Card ... Q Apr. 1 Mar. 16 

MORE er Pee e es Lee E Apr. 1 Mar. 16 
United ‘Shoe Machinery ....... $1 E Feb. 28 Feb. 3 
United Specialties ........... 25e Mar. 2 Feb. 10 
Vort Be.. Corp. is oe ges ia 20¢ Mar. 1 Feb. 13 
WE BOs ie ois aes lie Feb. 20 Feb. 10 
Wesson Oil & Snowdrift $4 pf..$1 Q Mar. 1 Feb. 18 
Westinghouse Air Brake.......50c Mar. 15 Feb. 16 
Westinghouse Electric a: be se 25e Mar. 1 Feb. 10 

Oe. a AS eee 87 ee Mar. 1 Feb. 10 

Do 3.86%: of. “Bl? oo... 64% 95¢ Q Mar. 1 Feb. 10 
Westvaco Chlorine Products....35¢ Q Mar. 1 Feb. 10 
Wisconsin Power & Light 

ee ye: ee area 1.12% Q Mar. 15 Feb. 28 
Worthington Pump & Mach. 

SG WE” ok ccarsse $1.12% Mar. 15 Feh. 27 

Do 4%% conv. pr. pf...$1.12% Q Mar. 15 Feb. 27 

Accumulations 
Bohack (H. C.) 7% 1st pf...$1.75 Feb. 16 Feb. 7 
General Steel Castings $6 

OE) suatenagsenhesatad's sas Feb. 16 Feb. 6 
Michigan Sugar 6% pf........ 30c Feb. 25 Feb. 14 
American Meter ............259 Mar. 10 Feb. 18 
Famer. TOTMINEL © ois cc cies Mar. 15 Feb. 27 
Middle West Corp. Feb. 26 Jan. 26 
Public Service Co. Ind.. Mar. 1 Feb. 1 








*— One share Cent. 
West Corp. 
Indiana Gas 
Q—Quarterly. 


Il. P. S. on 
7—1/20 of a share 
& Water Co., Inc., 
S—Semi-annually. 


each 2 shares Middle 
of capital stock of 
for each share held. | 
E—Extra. 
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The Boom Dollar 


Dividends have increased slightly, but wages have 


risen sharply. Labor is getting a larger portion and 


stockholders a shrinking share of corporate revenues 


uring recent weeks, one large 

labor union after another has 
obtained a wage increase, made a 
formal demand for one or indicated 
its intention of seeking one in the 
near future. Thus, the “third round” 
is already under way, and the only 
questions remaining to be answered 
are the extent of the concessions 
which will be obtained and the amount 
of disruption of production through 
strikes which will be witnessed in the 
meantime. 

The arguments put forward to jus- 
tiiv current wage demands are not 
verv convincing. However, they are 
mere window-dressing : labor leaders 
are well aware that their ability to 
obtain higher wages rests not on the 
validity of their arguments but on 
their economic power acting through 
the threat of strikes. Under current 
conditions of high empioyment this 
power is great, but it can never be 
greater than the power oi public opin- 
ion, which is influenced solely by the 
facts—or rather, by the most widely 
circulated version of the facts. 


Propaganda Forms 


‘If the public considers strikes un- 
justified, they will fail. But such an 
attitude has not yet become apparent, 
and labor and Government sources 
have loosed a flood of propaganda de- 
signed to keep the average man’s sym- 
pathies on labor’s side. This propa- 
ganda takes two main forms. Both 
are plausible, both are being endlessly 
repeated, but both are fallacious. 

One leading contention of labor’s 
advocates is that corporate profits are 
excessive; that wage increases can 
come entirely out of profits without 
necessitating higher prices and _ still 
leave earnings at an adequate level. 
This contention boils down to a 
charge (sometimes implied, some- 
times explicitly stated) that industry 
is profiteering at the expense of its 
employes. A charge that profits are 
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excessive is, of course, entirely sub- 
jective and unprovable; Labor Sec- 
retary Schwellenbach was _ frank 
enough to state last fall before the 
AFL convention: “. .. I don’t know, 
and I don’t believe anybody can lay 
down rules as to just what profits a 
corporation should make and how 
much it should retain for reserves.” 
But it is entirely provable that em- 
ployes have for many years been ob- 
taining an increasingly large share of 
corporate revenues. They received 


Standard Oil (N. J.) Photo by Rosskam 


24.2 per cent of the sales dollar in 
1929, 23.2 per cent in 1937, 24 per 
cent in 1939 and 23.2 per cent in 
1941, but during the first nine months 
of 1947 (latest data available) they 
obtained a share of sales equal to 27.6 
per cent. This increase does not ap- 
pear very striking at first glance, but 
an added three or four per cent of 
$300 billion—the estimated level of 
corporate sales last year—is a very 
substantial sum. 

This, of course, does not prove that 
wage earners could not be paid an 
even larger portion of corporate reve- 


nues if someone else’s share has un- 
justifiably risen even more than have 
wage costs. But this is certainly not 
true of the stockholder’s share. Divi- 
dends amounted to about $6.3 billion 
last year, against $5.6 billion in 1946 
and a previous record level of $5.8 
billion in 1929. But whereas divi- 
dends were equal to 4.2 per cent of 
corporate sales in 1929, 3.8 per cent 
in 1936 (the post-depression peak) 
and 3.6 per cent in 1937, last year’s 
payments amounted to only 2.1 per 
cent of sales, the smallest ratio ever 
recorded except for the 1.92 per cent 
in 1943 and 1944 and 2.01 per cent 
in 1945. 

Three other claims against the cor- 
porate sales dollar have risen in rela- 
tive importance in recent years, but. 
management can do nothing about 
two of them and would be unwise to 
attempt to reduce the third. Taxes, 
obviously, are much higher than they 
were before the war, and are likely to 
remain so. Raw material costs have 





Pay Day for the Mechanical Crews 


also risen, due largely to the wage 
increases obtained by labor. Finally, 
undistributed earnings are now larger 
both relatively and absolutely. But 
labor’s claim that they are excessive 
cannot be sustained; there is objec- 
tive proof that they are not even ade- 
quate in the fact that last year, de- 
spite record reported earnings, 
corporations found it necessary to 
raise more new capital than in any 
other year in history with the excep- 
tion of 1928 and 1929. 

The necessitous- nature of this 
financing is obvious considering the 


5 





unfavorable stock market conditions 
which prevailed in 1947, in sharp con- 
trast to those of 1928 and 1929. Some 
three-fourths of the new money had 
to be raised through sale of bonds, 
against one-fourth in 1929. Under 
the circumstances, it is altogether 
safe to assume that new capital was 
raised only because it was absolutely 
essential to do this in order to finance 
inventories and capital expenditures, 
both currently at record levels. Presi- 
dent Truman recently stated that in- 
dustry should invest $50 billion in 
new plant and equipment. If busi- 
ness is not allowed to accumulate this 
sum out of depreciation charges 
(which are inadequate under present 
tax laws) and retained earnings, 
either this program will have to be 


Mixed Trends In Retail Trade 


curtailed or, in effect, corporations 
will be forced to go into debt in order 
to pay higher wages. 

The other widely-used argument in 
favor of wage increases contends that 
the rise in living costs has outrun the 
advance in individual incomes. This 
is obviously true for investors as a 
class, and for other unorganized seg- 
ments of the population as well, but 
can be made to appear true for wage 
earners only by careful choice of a 
base period from which to measure 
the increases which have taken place 
in living costs and wages. Needless 
to say, the statistics quoted by labor’s 
advocates have beén chosen with the 
requisite degree of care. 

Two popular base periods used to 
demonstrate the alleged lag in wages 


Dollar sales have been up in nearly all lines, but 


unit volume has been lagging in non-durable list 


including apparel, drug stores and eating places 


he vigorous resurgence of business 

which durable goods enjoyed last 
year—and which is still continuing— 
played a major role in lifting retail 
unit sales volume above 1946 levels. 
Without this help from durable lines, 
the unit volume aggregate would have 
lagged behind year-ago performance. 
For although 1947 dollar volume 
rose in all lines exeept jewelry, sales 
in yards, quarts, pounds, and other 
unit measurements in the non-durable 
field noticeably trailed the physical 
sales volume of 1946. 

Paced by sales of new passenger 
cars, automotive parts and acces- 
sories, building materials and hard- 
ware, retail volume during the fourth 
quarter last year was at a record 
$136.5 billion annual rate. Total vol- 
ume for the year advanced to about 
$117.6 billion vs. $97.5 billion in 1946 
(Department of Commerce figures), 
a gain of 17.5 per cent. 

In several groups of retail estab- 
lishments, however, gains in dollar 
volume were due entirely to price in- 
creases effected during the year. For 
department stores generally, lower 
physical volume coupled with higher 
costs brought about reduced net earn- 
ings. The same thing was true of ap- 


6 


parel stores where an estimated $9.2 
billion spent last year was only slight- 
ly above the 1946 total. Sales of drug 
stores, eating and drinking places also 
showed small gains, and inasmuch as 
prices at such establishments were 
advanced appreciably, a decline in 
food consumption outside the home is 
indicated. Dollar volume in jewelry 
store sales lagged by 3 per cent last 
year with the downward drift most 
apparent in the highest-priced items. 

Participating in most of these 
trends was the department store, but 
since it did not share appreciably in 
automobile or automotive supply 





Retail Volume Vs. Prices 


Sales B.L.S. Retail 

(Millions) Increase Price Index 

Month 1946 1947 % 1946 1947 
Jan.... $6,715 $8,238 22.7 129.9 153.3 
Feb.... 6,438 7,830 21.6 129.6 153.2 
Mar.... 7,602 9,283 22.3 130.2 156.3 
Apr.... 7,912 9,442 19.3 131.1 156.2 
May... 8207 10,020 22.1 131.7 156.0 
June... 8005 9489 185 133.3 157.1 
July... 8075 9357 15.9 141.2 158.4 
Aug.... 9,071 9,629 61 144.1 160.3 
Sept... 8,633 10,141 17.55 145.9 163.8 
Oct.... 9,343 10,910 16.8 1486 163.8 
Nov... 9,463 10,708 13.2 152.2 163.9 
Dec... 10,792 12,515 16.0 153.3 p167.0 





p—Preliminary. 





behind the cost of living are August 
1945, when the war ended, and June 
1946, just before the greatest rise in 
the price level started. From the 
former date to December 1947, the 
BLS Consuimers’ Price Index rose 
29.1 per cent, while weekly earnings 
of workers in manufacturing indus- 
tries (also as compiled by the BLS) 
rose only 26.1 per cent. Taking June 
1946 as a base, the cost of living is 
up 25.1 per cent and weekly wages 
only 21.5 per cent. 

The differences are small, and la- 
bor is not the only population group 
by any means to have suffered a de- 
cline in real income since these dates. 
But the real objection to the use of 
these statistics is the fact that the base 

Please turn to page 27 


sales, nor in building materials or 
hardware, its 8 per cent gain in dollar 
volume last year hardly compares 
with the 17.5 per cent over-all gain 
for retail trade. (Not only physical 
volume in the automotive field was a 
large influence in retail gains gener- 
ally but a rapid advance in prices was 
a factor also. Unit volume, in fact, 
was still below prewar 1941.) De- 
partment store unit volume (as well 
as dollar sales) was stimulated some- 
what by a brisk business in home 
furnishings and accessories, but phys- 
ical volume of apparel sold was con- 
‘siderably below that of the previous 
year. ! 

As shown in the table, the con- 
sumers’ price index advanced almost 
continuously during 1947 — from 
153.3 in January to an estimated 
167.0 in December. Every month dur- 
ing the year showed a substantial in- 
crease over the comparative 1946 
period. Placed on a monthly average 
basis for the two years — 139.3 in 
1946 and 159.2 in 1947—the increase 
during 1947 works out at about 14 
per cent. Total volume of retailers’ 
dollar sales, meantime, has advanced 
as we have seen by 17.5 per cent. 

Principally because of bad weather 
during January, department stores 
and other retail establishments ex- 
perienced only slight sales gains over 
the same 1947 month. Only food sales 
remained high, compared with the 
vear-ago volume. 
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The Best Stock 


Groups for 1948 


Ten industries that appear to face considerably 


better-than-average earnings prospects for the 


current year — with stock selections from each 


y and large, business prospects 

for the current year are favor- 
able, despite the developing knock- 
down-and-drag-out political cam- 
paign, in the course of which each 
camp will seek to convince the voting 
public that if the opposition’s policies 
prevail, economic chaos will be inevi- 
table. Every four years the nation 
totters on the brink of doom, but 
somehow survives to write new chap- 
ters of industrial achievement. 

It is significant that the leaders of 
American industry appear undis- 
turbed by the prospect of a change— 
or no change—in the Washington 
Administration. Many are going 
ahead with long range plans for plant 
expansion and product improvement, 
and are vigorously pushing shorter 
term sales and promotion campaigns. 

Naturally enough, the outlook var- 
ies with different industries, and 
while the over-all prospect is encour- 
aging some industries will lag behind 
the leaders — may even find the 
going difficult. Here, however, are 10 
industries which appear to be in the 
forefront as regards the current year’s 
determinable prospects. In each in- 
dustry the better-situated issues, from 
the standpoint of prospective earnings 
and dividends, have been selected : 


Agricultural Machinery: Farm 
income may shade slightly the all-time 
high of $28 billion received in 1947, 
but sales of farm machinery are ex- 
pected to equal, if not top, the 1947 
record of $1.5 billion. Increased 
mechanization of farming operations, 
and the ability of farmers to finance 
purchases of power implements, point 
to farm machinery makers maintain- 
ing a high operating rate. Among the 
better issues are Allis-Chalmers and 
International Harvester. 


Automobiles: Brief shutdowns 
may be in order for model change- 
Over and for inventories but, with in- 
dications that a sellers’ market is 
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Simmons Co. 


more than a year distant, the indus- 
try expects that the 1948 output of 
5 million passenger cars or more, 
will make only moderate net inroads 
into waiting orders. Very satisfactory 
earnings appear in prospect for the 
major car makers. Tight material sit- 
uations and possible labor controver- 
sies may retard output somewhat but 
no serious interruptions to production 
are apprehended. So long as present 
conditions prevail the independents 
should be in strong position, but sales 
and earnings capacities will be se- 
verely tested when a competitive mar- 
ket develops. The best situated auto- 
mobile shares are Chrysler and Gen- 
eral Motors. 


Automotive Parts: Many new 
earnings records were made in the 
peak sales year of 1947. Notwith- 
standing production faces possible dif- 
ficulties with labor and material sup- 
plies, favorable factors appear to 
dominate the outlook and current 
year’s business volume may éstablish 
a new record. Demand for parts for 
original equipment should exceed last 
year, while replacement business is 
expected to be well sustained. Most 
interesting issues in this group are 
Electric Storage Battery and Eaton 
Manufacturing. 


Building: Gains are expected in 
all types of building, Government 
economists estimating the 1948 total 
at $15 billion vs. $12.8 billion last 
year. New dwellings are expected to 
total 950,000 against 860,000 in 1947. 
Building cost estimates range from a 
slight average drop (Federal Works 
Agency) to an increase of around 5 
per cent (F. W. Dodge Corporation). 
Best situated issues in the building 
category include Flintkote and Johns- 
Manville. 


Electrical Equipment: While 
sales of the smaller electrical appli- 
ance lines (except refrigerators) may 
revert this year to a more normal 
seasonal pattern, demand for heavy 
machinery promises to continue to 
exceed productive capacity. The prin- 
cipal companies in the group are 
General Electric and Westinghouse 
Electric. 


Household Furnishings: Stem- 
ming largely from furnishings for 
new housing, with a still heavy back- 
log of replacement demand, sales of 
the principal house furnishing items 
are expected to continue to tax pro- 
ducing facilities. Heaviest calls cur- 
rently are for stoves, floor coverings 
and furniture. Higher prices, rather 
than any substantial increase in out- 
put (which approximated capacity in 
1947) are counted upon to expand 
sales total moderately, and with mar- 
gins satisfactory earnings prospects 
appear encouraging. Among the prin- 
cipal beneficiaries of the demand for 
furnishings are Alexander Smith and 
Simmons Company. 


Oil Well Supplies: Heavier 
drilling campaigns indicate greater 
demands for equipment and field sup- 
plies than in 1947, Accelerated search 
for new domestic (and foreign) 
sources of oil stems from record de- 
mand for petroleum and its products. 
Activities of supply units hinge on 
ability to obtain adequate supplies of 
steel. Leading issues in the oil well 
supplies group are National Supply 
and Byron Jackson. 


Petroleum Earnings: Outlook 
heightened by firm price structure, 
peak production and inability to meet 
demands, particularly for gasoline 
and fuel oils. Companies in better- 
than-average position are those with 
major interest in crude production, 

Please turn to paye 25 





News and Opinions on Active Stocks 









“Also FW" refers to the last previous item in this department. 
Ratings are from Financial World Independent Appraisals 
of Listed Stocks. Consult individual Stock Factographs for 
further vital information and statistical data on these items. 


Air Reduction be 

At 25 (vs. 5934 at 1946 high) 
stock appears reasonably priced. 
(Reg. qu. divs. at $1 an. rate.) Dur- 
ing the war years 1941-46, company 
earned between $2.15 and $3.04 per 
share and paid dividends of $2 per 
share. Net dropped to $1.66 in 1946 
and recovered only to $2.08 in 1947, 
with 25-cent quarterly extra divi- 
dends discontinued last October. This 
largely accounts for the stock’s great- 
er-than-average market decline. But 
significant earnings prospects appear 
to lie in a two-year $25 million plant 
expansion program and company’s 
leadership in developing tonnage oxy- 
gen for combustion in steel furnaces 
and new uses for acetylene, carbon 


dioxide and compressed medical 
gases. (Also FW, May 7.) 
American Rolling Mill B 


At about 25 (5% times 9-months 
net) stock is a “businessman's in- 
vestment” issue. Back in 1946, quar- 
terly dividends were increased from a 
$1 to the present $2 annual basis. 
After a 20 per cent stock dividend 
payable February 15 to stockholders 
of record December 29, this cash rate 
will be continued, thus constituting an 
effective increase. Developer of the 
widely used continuous steel rolling 
method, company met termination of 
royalties in 1946 with numerous new 
stainless steel specialties, processes 
and equipment developed and _ pat- 
ented during the war. It is also en- 
gaged upon a $68 million plant ex- 
pansion and improvement program. 
Nine-month net reached $5.40 vs. 
$3.54 per share a year before and 


$536 in all 1946. (Also FW, 
Apr. 23.) 
Butler Bros. C+ 


Price of 12 vs. 39% high in 1946 
appears largely to discount recent un- 
satisfactory results. (Paid $1.55 in 
8 


1946, 65¢ in 1947, none since Sept.) 
Company leads in wholesale of dry 
goods, house furnishings, etc., and its 
Scott-Burr subsidiary operates 112 
variety and 29 junior department 
stores. Retail sales were up 9 per cent 
last year but over-all sales declined 
14 per cent and a nine-month loss of 
44 cents contrasted with $2.77 per 
share earned a year before. Dividend 
action was omitted in October and 
january but President Herberger 
looks for improvement in sales and 
earnings in the first half of 1948. 


Caterpillar Tractor b+ 

Stock is a growth issue of improv- 
ing investment quality; recent price, 
58. (Qu. divs. at $3 an. rate.). Fourth 
quarter net of $1.21 vs. 26 cents per 
share a year before, on sales of $21.9 
million vs. $16.1 million, lifted final 
1947 earnings to $5.29 from $3.25 per 
share, on $189.1 million vs. $128.4 
million volume. Although working 
capital was reduced $10.2 million (to 
$52.8 million) and long term debt in- 
creased $7 million (to $27 million), 
property accounts were up 
$21.6 million. Company has been en- 
gaged upon a $30 million plant ex- 
pansion and in recent years has added 
wheel-type tractors, earth-moving and 
other equipment, as well as new 
track-type tractors and diesel engines 
for stationary or portable work. 


gross 


Celotex Corp. C+ 

At 25, issue is priced at less than 
four tumes earnings despite strong 
building outlook. (Reg. qi. divs. incr. 
from $1 to $1.50 an. rate in Oct.; 
paid $1 in 1946, $1.12%4 in 1947.) 
The largest producer of rigid insula- 
tion board and acoustical building 
materials, which it manufactures from 
bagasse (sugar cane fibre residue), 
company is also important in roofing 
and other asphalt products, gypsum 
materials and miscellaneous items. 








Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy. 
The opinions expressed should be read in line with the invest- 
ment policy outlined each week on the Market Outlook page. 


With about two-thirds of normal out- 
put going to builders, sales increased 
$13.8 million (41.7 per cent) in the 
fiscal year ended last October 31, and 
earnings rose to $6.59 from $4.17 per 
share. An investment in South Coast 
Company, carried on the balance 
sheet at $438,541, has a market value 
of about $2.4 million. 


Davison Chemical’ C+ 

Diversification and retained war 
earnings have improved status, but 
shares nevertheless are speculative; 
recent price 20. (Reg. qu. divs. at $1 
an. rate). In the fiscal year ended last 
June 30, company borrowed $3.7 mil- 
lion but increased gross property in- 
vestments $6 million (52 per cent), 
mainly in acquiring major Florida 
phosphate rock properties and a Cin- 
cinnati synthetic catalyst plant. Net 
reached $3.51 vs. $2.63 per share in 
1945-46 and in the subsequent six 
months ended December 31 equaled 
$2.14 vs. 51 cents a year before. A 
leader in mixed fertilizers and super- 
phosphates, company is now impor- 
tant in industrial chemicals, silica gel 
(gel type catalysts), alum, sulphuric 
acid, castor oil, fluoride compounds, 
casting compounds for light metals 
and asphalt compounds. 


Divco Corporation C+. 

Earnings and immediate prospects 
would appear to support current 
prices around 16, but later earnings 
doubtless will revert to a_ highly 
cyclical pattern. (Reg. qu. divs. incr. 
from $1 to $1.20 an. rate in Oct.) 
Specializing in a door-to-door deliv- 
ery truck for milk, bread, laundry and 
other distributors, company was 
hampered by steel, motor and other 
shortages in the fiscal year ended 
October 31, 1947. Sales nevertheless 
climbed $3.6 million (one-half), lift- 
ing earnings to $3.15 from $2.12 per 
share in 1945-46. Expansion and 
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modernization have increased capa- 
city by 150 per cent from prewar 
levels (incidentally reducing man 
hours per vehicle through increased 
efficiency), but company has more 
orders on its books than could be 
filled in a twelvemonth. (Also FW, 
Aug. 13.) 


Hercules Powder B+ 

As a chemical issue, stock at 49 1s 
reasonably priced. As against the 
equivalent of 25 cents each in the first 
three quarters and a 75-cent year-end 
dividend totaling $1.50 in 1946, com- 
pany paid three 35-cent quarterly div- 
idends and a 95-cent year-end total- 
ing $2 in 1947, A preliminary 1947 
statement shows wide earnings cover- 
age for the higher figure with net at 
$4.75 vs. $3.03 per share in 1946. 
Hercules’ scope has been so broad- 
ened that cellulose products, syn- 
thetics and heavy organic chemicals 
all lead the original industrial and 
other explosives as revenue pro- 
ducers, while naval stores (resins, 
pine oils, turpentine and derivatives) 


are also important. (Also FW, 
Mar. 5.) 
Liquid Carbonic B 


Relative stability and current ex- 
pansion considered, developed earn- 
ing power is reasonably appraised at 
21. (Reg. qu. divs. at $1 an. rate.) 
In another of a long series of acquisi- 
tions, company has issued 100,000 
equity shares in exchange for Stuart 
Oxygen, whose four plants on the 
West Coast now give it a total of 
about 60 plants in North, Central and 
South America. About half of sales 
are carbonic gas in liquid form for 
carbonated beverages, etc., and in 
solid form (dry ice) for the ice cream 
and other industries. Other lines are 
oxygen, acetylene and other com- 
pressed industrial and medical gases, 
fountain equipment, bottling ma- 
chinery and extracts. With 1947 sales 
up $17 million (71.5 per cent) over 
1946 volume, net equaled $2.40 vs. 
$1.38 per share. (Also FW, Oct. 15.) 


N. Y., Chic. & St. L., pfd. C+ 

Merger exchanges may clear ar- 
rears; recent price 126. (Entitled to 
$6, paid $4 in 1946, $9.50 in 1947, 
$1.50 in Jan., 1948; arrears $84.) A 
new subcommittee was formed last 
month to study and recommend 
means for merging company with 
Wheeling & Lake Erie (control of 
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which was acquired from Chesapeake 
& Ohio). Meanwhile, Nickel Plate it- 
self has attracted interest, Delaware, 
Lackawanna & Western, acquiring 
40,000 to 50,000 common shares (6 
to 7 per cent of total stock). Out of 
these developments may arise a re- 
capitalization settling dividend accu- 
mulations. Net equaled $22.68 per 
senior share in 1947 against $15.44 in 
1946, (Also FW, May 14.) 


Norwalk Tire C+ 

Represents a producer with an un- 
impressive prewar record; recent 
price 7. (Paid 25c each in March 
and Aug., totaling 50c in 1946; 37%c 
in Feb., 1947; none since). Normal 
revenues are derived about one- 
quarter each from footwear and auto- 
motive parts including batteries, and 
half from tires, with the latter now 
experiencing a declining replacement 
demand. In the fiscal year ended last 
September, higher costs and expenses 
on $513,260 (5 per cent) smaller 
sales dropped earnings to $1 from 


* $2.25 per share. Early dividend re- 


sumption appears barred by drop in 
working capital to $1.2 million from 
$1.8 million, with cash down to $144,- 
150, as against $1.4 million current 
liabilities. 


Oliver Corporation C+ 

A cyclical issue in good position, 
now priced at 25. (Reg. qu. divs. 
start at $1 an. rate in March; paid 
single divs. of 50c in Dec., 1946, and 
$1 in Nov., 1947.) According to 
President Phelps, prospective demand 
for company’s farm machinery “ap- 
pears to be greater than possible pro- 
duction” and 1947-48 sales should set 
another new high record. Both sales 
and earnings in November and De- 
cember scored year-to-year gains. In 
the fiscal year ended last October 31, 
volume was up 45 per cent to $73.8 
million from $50.8 million in 1945-46 
and common share net more than 
doubled to $4.61 from $2.04 per 
share. Acquisition of Cleveland Trac- 
tor in 1944 considerably broadened 
company’s scope. Stock’s equity in net 


quick assets alone approximates 
$23.74 per share. 
Standard Oil (Indiana) aoe 


Integration 1s improving stock’s 
position; recent price 38. (Reg. qu. 
divs. will incr. from $1.50 to $2 an. 
rate in March; incl. extras, paid $1.75 
in 1946, $2 in 1947.) Recent market 





value of 1.65 million shares of Jersey 
Standard and 130,617 shares of Con- 
solidated Natural Gas, plus book val- 
ue of other investments held, equals 
$8.27 per Indiana share. Net working 
capital less debt and minority inter- 
ests adds $6.42. This leaves $24.31 of 
recent quotations to represent $41.58 
net book value of properties, etc. 
Heavy outlays and development have 
increased crude output of this re- 
finery and marketer, whose June half 
net was $2.68 vs. $2.20 per share a 
year before. One subsidiary has ac- 
quired Root Petroleum; another is 
building a new $80 million synthetic 
gasoline and chemicals plant. 


Truax-Traer C+ 

Characteristics of industry render 
shares speculative, although they are 
above-average in their group; quoted 
about 14. (Reg. qu: divs. incr. from 
$1 to $1.20 an. rate in March; adj. 
for 100% stk. div. in Nov., paid 55c 
m 1946, $1.02% incl 25c Mar. extra 
in 1947.) New full-year regular divi- 
dend requirements were earned nearly 
1%4 times in the October 31 (first 
fiscal) half year alone, at $1.78 vs. 
$1.10 per share a year before. Now 
company is registering the shares of 
wholly-owned Central Barge for dis- 
tribution to stockholders. Before 
taxes, “income from river transporta- 
tion” was $350,622 in the 1946-47 
fiscal year. This bituminous and lig- 
nite coal producer has extensively 
mechanized its facilities, including a 
by-product coal mine to serve the 
newer nylon and plastics industries. 
(Also FW, Nov. 5.) 


U. S. Steel B+ 

This trade and market leader mod- 
erately appraises earnings at 72 and 
yields 6.9%. In addition to lifting 
quarterly dividends from $1 to $1.25 
per share, company paid a 75-cent 
extra in December, to bring the 1947 
total to $5 from $4 per share in 1946. 
This total was less than 43 per cent 
of earnings, which equaled $11.66 vs. 
$7.28 per share in 1945. Dollar vol- 
ume advanced 42 per cent to $2.1 
billion from $1.5 billion, with ship- 
ments at a record 20.3 million vs. 
15.2 million net tons. Rated capacity 
of 31.2 million net tons ot ingots and 
castings per annum is up 12.3 per 
cent in eight years. Chairman Olds 
sees “no prospect that we will split 
our stock in the immediate future.” 
(Also FW, Nov. 5.) 


Kail Heorganizations 
Largely Completed 


With Rock Island under new management, most 


important systems have emerged from courts. 


Here's status of 


hortly before 1947 came to an end, 

Federal Judge Michael L. Igoe of 
Chicago signed an order which finally 
authorized actual organization of a 
successor concern to be known as 
the Chicago, Rock Island & Pacific 
Railroad Company (formerly “Rail- 
way’). By this stroke of the pen, 
7,650 miles of road were returned to 
corporate management. This left, as 
the year closed, only 16,550 miles of 
line in the hands of trustees or re- 
ceivers, the smallest total since 1932. 
Of this mileage, nearly half is repre- 
sented by the Missouri Pacific. 


Systems Reorganized 


Following . Interstate Commerce 
Commission authorization of issuance 
of $356.1 million in new securities, 
Rock Island Series A preferred and 
common stocks were admitted to list- 
ing on the New York and the Chi- 
cago stock exchanges. The Rock 
Island fad been in reorganization 
since June 7, 1933, with $161.2 mil- 
lion principal amount of obligations 
in default. This was the largest road 
removed from trusteeship in 1947. 
Other systems which emerged from 
the courts were the St. Louis-San 
Francisco, Denver & Rio Grande 
Western, the New York, New Haven 
& Hartford, and St. Louis Southwest- 
ern. Another was the Alton, operat- 
ing 959 miles of road. Altogether, 22 
railroads (including system subsid- 
iaries) representing 19,200 miles of 
line were removed from bankruptcy 
proceedings and returned to corporate 
management last year. 

Missouri Pacific’s affairs still ap- 
pear to be some distance away from 
actual settlement. Recently, as reor- 
ganization hearings were postponed 
from January 27 to March 23, the 
ICC set March 16 as the new deadline 
for filing a revised reorganization 
plan. One question to be decided is 
that of interest rates on the road’s 
new first. mortgage bonds. Although 
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those still in 


receivership 


agreement had been reached at one 
time on 34% per cent, the recent up- 
ward trend in the money market 
has brought about some revision of 
ideas, and a 4 per cent rate now 
seems more likely. 

The Missouri Pacific reorganiza- 
tion path probably has been smoothed 
by the sale of Alleghany Corpora- 
tion’s holdings of MOP bonds. Previ- 
ously, Alleghany had opposed the 
“institutional” bondholders, which 
had favored the original MOP plan, 


and had caused the plan to be revised.. 


But by disposal of $11.2 million prin- 
cipal amount of MOP convertible 
54s, plus $4 million in bonds of sub- 
sidiary roads, the holding company 
headed by Robert R. Young served 
notice that it is no longer interested 
in taking an active part in further 
reorganization proceedings. Sale of 
the bonds still leaves Alleghany hold- 
ing 499,200 shares of Missouri Pacific 
common stock, but this issue would be 


wiped out by the reorganization plan. 
Bonds disposed of, incidentally, had 
a current market value of around $6 
million. Since it was the Alleghany 
Corporation which effected revision 
of the old plan, the institutional bond- 
holders are free to revise the plan 
again. It also becomes apparent that 
Chairman Young no longer expects to 
make the Missouri Pacific a part of 
his projected coast-to-coast railway 
system, which now and then has been 
discussed. . 

Central of Georgia, operating 1,816 
miles, has had $51 million in bonds 
in default since December 19, 1932. 
The road’s reorganization plan was 
confirmed last July by a District 
Court order which expressed the view 
that adequate provision had been 
made for equitable treatment of the 
15 classes of creditors. Among ap- 
peals since carried to the Circuit 
Court, however, was a decision en- 
joining a minority (South Western 
Railroad) stockholders’ group from 
proceeding with a suit against the 
Central of Georgia sale of this line. 

The decision having been overruled, 
the South Western stockholders may 
now proceed with their suit. Central 
of Georgia has been paying cash al- 
lotments plus some interest bond 
holders, beginning January 2, but 
when-issued trading in the new secur- 
ities has been delayed by the New 
York Stock Exchange pending a rul- 

Please turn to page 27 








For motorists who now 
fumble in their pockets 
for coins quickly needed 
when driving up to toll 
gates and parking me- 
ters, an ingenious coin 
holder soon will make 
its appearance on store 
counters. Made by Try- 
dea, Inc., 30 Rockefeller 
Plaza, New York, the 
device is attached to 
windshield or dashboard 
by suction cup. Coins 
(or even folding money) 
are slid into the coils 
of the compressed spiral 
spring. 





Gadget for Motorists 
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10 Sound Preferreds 


With No Senior Issues 


Group for income seekers represents strong, well 


situated companies; high-dividend non-callables 


are avoided, and yields are better-than-average 


H“: are ten preferred stocks 
representing companies operat- 
ing in a wide diversity of industries. 
But they have several things in com- 
mon, All have first claim on earnings ; 
the issuing companies are major fac- 
tors in their respective fields; and 
earnings prospects for all appear 
above-average. Yielding from 4 to 5.3 
per cent, these stocks are suitable for 
general investment purposes. 

Thumbnail sketches of the issues 
follow : 


American Bank Note is the lead- 
ing domestic printer of engraved 
stock and bond certificates, currency 
notes and stamps, as well as high- 
grade check and other commercial 
forms. On the senior stock, 1946 
earnings equaled $26 per share and 
for the first nine months of 1947 net 
was $15.18 vs. $19.73 per share in 
the 1946 period. 


American Machine & Foundry is 
the dominant factor in cigarette, cigar 
and tobacco machinery ; it also makes 
baking ovens and equipment, necktie, 
glove and clothing stitchers, auto- 
matic chucks and tappers and a lead- 
tin coating alloy.. A new automatic 
bowling pin spotter holds significant 
profit potentialities. Preferred earn- 
ings in 1946 equaled $16.88 per share 
and nine-month 1947 net was $22.23 
($7.47 of which was from sale of 
properties) vs. $9.72 a year before. 


Armstrong Cork is the leading 
domestic producer of linoleum, corks, 
corkboard insulation and pipe cover- 
ing, cork compositions, asphalt and 
rubber tile and textile cots; it is sec- 
ond in felt-base coverings, and an 
important factor in insulating fire 
bricks, glass and containers and clo- 
sures. In 1946, the preferred stock 
earned $25.90 per share and in the 
10 months through October 31, 1947, 
earned $45.76 per share (no com- 
parison is available). 
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Container Corporation is the 
largest domestic manufacturer of 
paperboard containers and packaging 
material, products including liner- 
board, boxboard, shipping containers, 
folding cartons and paperboard cans. 
The senior stock, which was issued 
during 1947, earned $80.03 per share 
in the nine months through Septem- 
ber 30 last. 


Endicott Johnson ranks second 
among domestic makers of footwear 
for men, women and children, men’s 
work shoes being a specialty; sub- 
sidiaries operate retail stores. In the 
fiscal year through November 30, 
1946, preferred stock net was $32.85. 
For the fiscal year ended November 
30 last, earnings on the preferred 
equaled $40.60 per share. 


Flintkote Company is a major 
factor in asphalt and asbestos-cement 
roofing and siding, structural and 
decorative insulating board products, 
dry and saturated felts and asphalt 
emulsions. Also makes paperboard, 
containers and boxes. Preferred stock 
earnings equaled $37.86 per share in 
1946 and for the 40 weeks through 
October 4, 1947, net amounted to 
$62.27 vs. $26.26 in the correspond- 
ing period: a year before. 


Gillette Safety Razor tops the 
safety razor and blade industry, and 






also produces shaving creams. It re- 
cently acquired the Toni home per- 
manent wave kit and shampoo busi- 
ness for $12 million and a contingent 
$8 million from later earnings. The 
senior stock earned $37.31 in 1946 
and in the nine months ended Sep- 
tember 30, 1947, net was $27.07 vs. 
$26.70 per share in the 1946 period. 


Glidden Company has remark- 
ably diversified its original business 
in paints and varnishes until it now 
also has important chemicai and pig- 
ment, metals refining, naval stores, 
vegetable oil, soya bean and food 
products divisions. Considerable em- 
phasis is placed on research and de- 
velopment . October 31, 1947, fiscal 
year preferred net equaled $63.94 
per share after a $5.01 reserve for 
possible additional prior years’ taxes. 


Jewel Tea is the largest direct 
door-to-door food products distribu- 
tor, with 1,654 auto routes in 43 
states and the District of Columbia, 
and also operates about 150 retail 
grocery-meat stores. Coffee accounts 
for 35 per cent of route sales. Pre- 
ferred earnings in 1946 equaled 
$61.73. For the 28 weeks through 
July 12, 1947, net was $20.05 vs. 
$25.64 per share in the 1946 period. 


Standard Brands is a leading 
processor and distributor of a diver- 
sified group of food products includ- 
ing yeasts and vinegar, coffee, tea, 
baking powder, desserts, margarine, 
cheeses, spreads and vegetable juice; 
a subsidiary distills gin and whiskey 
and another distributes domestic and 
foreign liquors. The senior stock 
earned $63.40 per share during 1946 
and in the nine months through Sep- 
tember 30, 1947, earnings equaled 
$24.45 per share vs. $44.11 per share 
a year before. 


First Priority Preferreds Average 4.35%. Yield 


Stock 


American Bank Note 6% cum. ($50 par) 
American Machine & Foundry 3.90% cum 
Armstrong Cork $3.75 cum.............. 
Container Corporation 4% cum........... 
Endicott Johnson 4% cum............... 
Flintkote Company $4 cum.............. 
*Gillette Safety Razor $5 cum........... 
+Glidden Company 444% cum. ($50 par) 
Jewel Tea 334% cum................... 
Standard Brands $3.50 cum............. 


*Convertible into common share for share. 
for sinking fund at 107. N.C.—Non-callable. 


+Convertible into 7/10 of a common share. 


Call Recent 
Price Price Yield 
er N.C. 63 4.8% 
Wage én 108 83 4.7 
oetats 105% 89 4.2 
rama 105 95 4.2 
Pree 100 100 4.0 
jd sche §111 99 4.0 
ovteva 105 94 5.3 
ero as 52% 51 44 
» cathe 106% 93 4.0 
wariie ee 102 86 4.1 


§$ Redeemable 
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Depression Since the end of the 
Just Idle war there has been 
Talk much confusing talk 


about the possibility of 
a depression. The croakers have sting 
their dirge for so long now that it has 
unnerved many persons. This under- 
mining process started when New 
Deal leaders—when hostilities ceased 
—erroneously estimated that nine 
million persons would almost imme- 
diately be thrown out of work. But up 
to the present time, Mr. Depression 
has failed to make his appearance. 
These same individuals now would 
have us fear the specter of inflation, 
failing to realize that it could be 
thwarted by increasing production, 
thus eliminating existing scarcities of 
many basic goods. 

Just meeting current shortages of 
goods at home and throughout the 
rest of the world can provide suffi- 
cient stimulus to maintain business at 
current high levels for a great many 
years. The European Recovery Pro- 
gram, better known as the Marshall 
Plan, is important in this respect. The 
Plan calls for agricultural and mining 
machinery, electrical apparatus, trans- 
portation and other equipment. In 
general, it can be said that the Euro- 
peans need items that currently are 
in tight supply in the United States. 
This will, of course, lengthen the 
already large backlogs of our indus- 
trial corporations. 

Until the néeds of the world are 
fulfilled there is little probability of a 
depression. 


Prosperity A prominent Wash- 

a ington news service 

‘ “ecen 

Births recently forecast a 
prosperous period 


ahead once we have solved our imme- 
diate problems, basing its prediction 
upon an interpretation of the rising 
birth rate. It is contended that coming 
generations, in view of this marked 
increase in our total population, will 
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need even more goods of all kinds 
than are required at present. When a 
nation’s birth rate is greater than its 
death rate, it need not fear that it is 
degenerating, as has been the case 
with a number of European nations. 

We owe a great deal to those who 
are helping to increase the marriage 
rate, for the children that are born 
from these unions will help to insure 
our future prosperity. For the mo- 
ment, let us forget our immediate 
trying problems and hail the new 
arrivals, wishing them a more peace- 
ful and contented world as they ma- 
ture and take their places in conduct- 
ing its affairs. 


Green Theoretically the  pur- 
Light chase of sound common 

ihc stocks is considered a 
Missing 


good hedge against infla- 
tion; but this theory, like so many 
others based on precedent, has not 
recentiy worked out. If there is one 
spot in the economic picture where 
deflation has laid a heavy hand, it is 
in the securities markets. But cur- 
rently high earnings ratios and liberal 
yields on common issues have been 
ignored consistently by a noteworthy 
number of investors, even in view of 
the fact that yields from many bonds 
and other fixed-rate issues are so 
much lower. 

There appear to be two reasons 
for this situation. The first is that 
too many investors are uncertain 
about the future. The second is that 
there is a lack of surplus capital for 
investment. This shortage of venture 
capital results from there being little 
cash left after investors pay their ex- 
cessively high taxes and meet the in- 
flated costs of living. 

The public does not truly lack 
confidence in the nation’s destiny. It 





Page 


is merely confused and will remain 
so until it is rid of the incubus of 
inflation and until it is assured that 


the “cold war” with Russia will not 
develop into something more 
serious. 


The nation—and particularly that 
segment of the population which pro- 
vides business with risk capital— 
needs some reassurance from its lead- 
ers in Washington. The people still 
have faith, but more than faith is re- 
quired to put money to work. We 
need the feeling that a green light is 
again pointing a clear road ahead. 


Outlook If any industry essential 
For to the welfare of our peo- 
Utilities ple should benefit from 

an increasing demand for 
its output, it is the public utility in- 
dustry. However, like so many other 
areas of our economy, the utilities 
have been stymied by rising costs of 
labor and materials on the one hand; 
and, on the other hand by relatively 
inflexible rate structures.imposed by 
state utility commissioners. 

But in spite of these drawbacks the 
utilities are constructing additional 
facilities just as fast as they can ob- 
tain delivery from the makers of elec- 
trical equipment, in order to meet 
the demand. They are facing a diff- 
cult situation with courage. 

The outlook is not entirely dis- 
couraging, however. The probability 
is that spiraling costs are not far from 
their peak, and shortly should begin 
to level out. 

In addition, numerous state regu- 
latory commissions appear sympa- 
thetic to the industry’s plight, and 
rate increases doubtless will be forth- 
coming. It is of the utmost importance 
to the general public that the utilities 
be kept in healthy condition. 

The industry contemplates spending 
five billion dollars in a five-year ex- 
pansion program, reflecting the con- 
fidence that it has in its future. 
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Commodity Price 
ecession Ahead? 


Futures markets, ruling well under spot 


prices, reflect expectation of a turn in the 


trend in the months ahead. Some examples 


Yome fantastic views on commodity 

futures and their supposed effect 
on living costs have recently been 
aired in Washington. But, then, this 
is a Presidential election year. 

Mainly the controversies have 
served to reveal how little the critics 
of commodity futures trading really 
knew of their subject, but unfortu- 
nately the net result has been to con- 
fuse the general public more hopeless- 
ly than before. Actually, of course, 
prices of commodities on the futures 
markets are a composite of the views 
held by producers, processors and 
consumers concerning the prices at 
which commodities are likely to sell 
at certain specified future times. They 
eliminate much of the haphazard in 
agriculture and. general business. 


Typical Procedure 


As an illustration, the winter wheat 
grower with a prospective 10,000- 
bushel wheat crop which he expects 
to harvest in May may feel that the 
recent 20-cent drop in May wheat to 
around $2.76 on the Chicago Board 
of Trade is the harbinger of a much 
lower price level by the time his crop 
is ready for market. So he assures 
himself of getting $2.76 for his wheat 
by selling 10,000 bushels of May 
futures. That contract may be pur- 
chased by a miller who will need 
10,000 bushels of wheat in May to fill 
an order for June delivery of flour. 
This enables him to fix his flour price 
on the basis of $2.76 per bushel for 
wheat, while the flour buyer can price 
his June or July product on the basis 
of the price he pays for the flour. 

All three are satisfied. The farmer 
knows what he is going to get for his 
crop, the miller knows his wheat sup- 
ply is taken care of and the price set- 
tled, and the baker knows what his 
flour will cost when he needs it in 
June. That, in essence, is how the 
futures market in commodities facil- 
itates business. Incidentally, it averts 
buving stampedes in cash markets and 
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removes the temptation for consumers 
to hoard supplies against future 
needs. 

Reflecting as they do the price 
ideas of virtually all those interested 
in a commodity, from producer to 
consumer, the futures markets are 
watched carefully for possible signals 
of an impending rise or recession in 
actual prices for commodities. Many 
of those whose views are translated 
into selling or buying action on the 
exchanges may prove to have been 
wrong in their calculations, but bar- 
ring unpredictable developments, they 
normally average out about right. To 
the extent that Government restric- 
tions are imposed the efficiency of 
the commodity markets as barometers 
may be impaired—it is an axiom that 
the freer the market the more ac- 
curately its prices reflect conditions. 

The recent course of the principal 
commodity markets strongly suggests 
that a downtrend in commodity prices 
is on the way. Particularly in the 
grain section has the. price pattern 
encouraged the conviction that grains 
have seen their peak prices. May 
wheat is selling in Chicago around 
$2.76, but the buyer who is willing 
to accept delivery in July can buy it 
now 30 cents cheaper. May corn is 
selling around $2.40 a bushel—Sep- 


New York Cotton Exchange 





tember corn at $2.10. On the Chicago 
market cash wheat is selling at about 
$2.90 a bushel ; corn around $2.55. 

Similar situations exist in other 
markets. Raw sugar for May delivery 
is selling on the New York exchange 
at 5.01 cents a pound. Until the Gov- 
ernment controls expired a month ago 
the price was fixed at 6.32 cents a 
pound, In the world market sugar for 
non-U. S. delivery in May is quoted 
in New York at 4.14 cents a pound, 
yet only a few months ago Cuban 
sugar for delivery outside the United 
States was quoted as high as 8 cents 
a pound. The reason is that the world 
consumption of sugar is not increas- 
ing as rapidly as was expected, and 
Cuba is preparing to market another 
record crop. 

Outside the food markets future 
contracts are ruling generally below 
spot market quotations. Rubber, for 
example, selling at 21 cents for cash, 
is available two cents cheaper for July 
or September -delivery. Spot and 
contract cotton are keeping well in 
line around 35 cents a pound for 
spot, and 33 to 34¥Y cents for futures, 
so far as the 1947 crop is concerned, 
but October cotton—first 1948 crop 
contract—is quoted almost 3 cents 
under July. And despite talk of a meat 
shortage this year the tanner seeking 
to protect his September hide require- 
ments need pay only 25 cents against 
a 30-cent spot market. 


Caution Revealed 

The National Association of Pur- 
chasing Agents released on February 
2 the result of a poll of its members. 
It reveals growing caution in forward 
purchasing and general adoption of 
the policy of holding industrial in- 
ventories to a minimum. In January, 
87 per cent of the members reported 
hand-to-mouth purchasing, mainly for 
deliveries up to 60 days, whereas up 
to 90-day buying was general in the 
fourth quarter of 1947. The principal 
reasons assigned for more conserva- 
tive buying are the increased resist- 
ance of consumers to high prices and 
the growing practice of including 
escalator clauses in sales contracts. 

Contributing to buyer-caution, also, 
is the steady rise in the Bureau of 
Labor Statistics wholesale commodity 
price index. The January 17 figure 
of 165.5 (1926=-100) was within 1.5 
points of the so-called “bust peak” 
in 1920, which set off the recession 
following World War I. And while 


13 





the two indexes are not strictly com- 
parable, the Dow-Jones futures mar- 
kets price index, made up mainly of 
food items, has been in a slump since 
the end of November. The D-J index 
(1924-1926=100) which topped out 
at 175.65 has since receded to 160.72. 

At the beginning of 1947 the D-J 
futures index stood at 125, the BLS 


wholesale index at 140. At that time 
commodity futures reflected fears of 
a business setback developing in mid- 
year. As the prospect altered, futures 


_ rose rapidly and the index crossed the 


BLS line in early July. Thereafter it 
quickly extended its “premium” over 
the cash markets until the final month 
of the year. Then, the rising tide of 


Hest Foods Lifts Earnings 


New earning power reflects growth and materially 
strengthened position. Backed by a strong treas- 


ury position, indicated dividend income is generous 


(> of a long series of transitions 
in its business, The Best Foods, 
Inc., appears finally.to have arrived 
at a sound and profitable combination 
of well-established products. 

In its amazing evolution, this en- 
terprise has embarked upon no less 
than three major activities which later 
were abandoned. It started in 1898 
as the dominant factor in the linseed 
oil industry but sold this business in 
1928. 

It. acquiréd an important soap 
and washing powder business in 1928 
but sold it in 1938. It acquired a large 
flour milling and elevator business 
in 1929 but sold it in 1946. Mean- 
while, it had changed its name from 
American Linseed Company to Gold 
Dust Corporation in 1928, to Hecker 
Products in 1936 and to The Best 
Foods, Inc., in 1942. 


Firm's Background 


As it stands today, the company’s 
lines include the original Best Foods 
business in 1917, the shoe polish and 
dressing business acquired (with Gold 
Dust) in 1928, a second food dress- 
ings business acquired (from General 
Foods) in 1942, the dye and dye re- 
mover business acquired (by the for- 
mer Standard Milling subsidiary) in 
1945, and the Trinity Cotton Oil 
Company, purchased for $114 million 
in September 1947. 

Whatever may have been the in- 
dividual profit and loss results of all 
these transactions, they are reflected 
directly and through accumulation of 
earnings in a strong balance sheet 
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Best Foods’ Products 


Nucoa vegetable margarine; Best Foods 
and Hellman’s mayonnaise, mustard, food 
dressings and sandwich spreads; Presto 
cake flour; H-O Oats, Cream Farina and 
Force breakfast cereals; Shinola, Two- 
in-One and Jet Oil shoe polishes and 
dressings ; and Rit dyes and color remover. 





position. The company has neither 
long term debt nor preferred stock 
outstanding, and at the end of its fis- 
cal year last June 30, total liabilities 
were represented by $8.8 million cur- 
rent items, mostly tax reserves. On 
the asset side was a $4.8 million net 





Best Foods, Inc. 


Years Com. Sh. 

Ended Sales Earn- *Divi- *Price Range 

June 30 (Millions) ings dends High Low 

41929... N.R. $4.06 $2.50 82 —31% 
1936... $31.7 0.71 0.90 213%%—12% 
1937... 31.9 0.89 0.90 15%— 5% 
1938... 27.9 0.53 0.60 11%— 5% 
1939... 22.3 1.21 1.00 13%— 8% 
1940... 189 0.52 0.60 lIKM— 6% 
1941... 185 0.71 0.60 8%— 5 
1942... 21.8 031 0.15 8%— 4% 

§1942... 47.1 0.44 0.15 ° 8%— 4% 
1943... 61.5 164 080 17 —8Yy% 
1944... 83.5 2.25 1.00 20%—15% 
1945... 816 1.68 1.00 2834—17 
1946... 708 206 1.10 313%4,—22 
1947... 75.9 43.53. 2.20 3254—195% 


Six months ended December 31: 


1946... N.R. $$1.42 © 
1947... N.R. 


2.98 x1.50 x28 —31 


* Calendar years. + Year ended December 31. 
§ Revised to show effect of subsequent acquisition. 
Da $1 contingency reserve. x—To date in 
1948. 











wholesale prices forced businessmen 
to go slow on forward buying, which 
cut into the volume of hedge buying 
of futures, while selling of futures in- 
creased for the same reason—belief 
that the price upswing was rounding 
out and that a downtrend in com- 
modity prices reasonably could be 
expected to develop during 1948. 


property account after a nearly two- 
thirds accumulated depreciation re- 
serve. Of $31.9 million current assets, 
$22.2 million was in cash and gov- 
ernment bonds, alone. equaling 2Y 
times current liabilities. Inventories 
of $7 million amounted, to little more 
than 9 per cent of the year’s net sales. 
The company did not: report. sales 
figures in 1929 but earnings that year 
set a record at $4.06 per share that 
has stood to this year, and dividends 
totaled $2.50 per share. The subse- 
quent low point in net was 42 cents 
per share in 1942, when sales totaled 
$47.1 million, and dividends amount- 
ed to but 15 cents per share. 
Thereafter, sales climbed to $83.5 
million in 1944, dropped to $70.8 mil- 
lion in 1946 with the war’s end and 
sale of Standard Milling, and then 
recovered to $75.9 million in the fiscal 
year ended June 30, 1947. Earnings 
were hampered by high wartime 
taxes; helped by tax reduction they 
rose to a new high for recent years 
at $3.53 per share in the 1947 fiscal 
period. There would have been a new 
all-time record but for non-recurring 
deductions—$1 for contingency re- 
serve and 61 cents for final funding 
of past service benefits of an em- 
ployes’ retirement income plan. 


Dividend Payments 


Dividends successively increased to 
$2.20 last year, and the latter was 
substantially exceeded by earnings in 
the six months ended December 31, 
1947, the first half of the current fis- 
cal year. The 1947 dividend repre- 
sented regular semi-annual payments 
of 60 cents each in January and July 
and a $1 special in June. A $1 divi- 
dend was paid last month and a 50- 
cent semi-annual declared payable in 
April. Assuming no better than last 
year’s total, however, current quota- 
tions around 28 would indicate a 
yield of 7.8 per cent, which is quite 
liberal for a security issue of this 
character. 


FINANCIAL WORLD 








n<= OS. 


© VQ Ss 


JR 


mn (O 

























MARBET 
UUTLOOh 









Investment Service 






FINANCIAL WORLD 


Section 





Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


No change in the previously recommended policy 
of avoiding commitments in speculative issues; 
but stocks held for income should be retained 


The market this week underwent another of its 
violent changes in sentiment and after a five-day 
rally that carried the industrial share average up 
nearly four points the direction of movement was 
reversed and stock prices suffered their widest de- 
cline in months. The rail group, which had re- 
cently been acting considerably better than most 
of the list, joined the general retreat to lower 
levels. Furnishing a background for the decline 
was a sharp break in the commodity markets, in- 
timations that tax relief may be postponed until 
mid-year, and signs of further tightening of the 
credit situation. The continuing flow of excellent 
year-end earnings statements and a number of new 
dividend increases went unnoticed as did the fact 
that general industrial activity continues to hold 
to high levels. But the selling volume, while larger 
than that of recent weeks, still was small as meas- 
ured by standards of previous years. 


The acute weakness that appeared in commodity 
prices doubtless had greater effect on share prices 
than the other factors that were not to the market’s 
liking. While the price inflation that has developed 
during the past two years in foodstuffs, apparel and 
a long list of. other things has been one of the most 
disconcerting elements of the general picture, in 
recent months there have been suggestions that the 
peak had been reached, and that the necessary 
readjustment would probably be an orderly one 
over an extended period of time. This, of course, 
would put an end to the extraordinary in- 
ventory profits that have been swelling the reported 
earnings of many corporations, but a gradual read- 
justment could be absorbed without any great 
damage to the general business situation. 


.A rapid drop of commodity prices, however, 
would create for many companies inventory losses 
which might wipe out operating profits and put 
results for the time being in the red ink column. 


Extension of the drop in the commodity mar- 
kets would have an adverse effect upon general 
business, as buying would be held up both by in- 
dustry and by individuals in the expectation of 
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cheaper prices later on. But readjustment in the 
business situation would not have te go far before 
meeting substantial support, for a very large vol- 
ume of necessitous residential construction still 
remains to be done, the demand for new automo- 
biles continues so persistent that premium payments 
still are commonplace, and many other vacuums 
created during the war years remain far from filled. 


A plethora of investment funds seeking em- 
ployment has not been a characteristic of the se- 
curity situation for a considerable time, but the 
recent success of several large new offerings of 
good grade issues indicates that a latent investment 
demand does exist. Gulf Oil, for instance, had 
little difficulty in raising $115 million through sale 
of stock, and other investment issues also have been 


‘well taken. But that the public continues to have 


little appetite for more speculative situations is indi- 
cated by the termination of the Kaiser-Fraser offer- 
ing before sale of the full amount of stock. Re- 
luctance to absorb issues of lesser quality, while 
reflecting investment discrimination, is a handicap 
to industry's program of expansion. 


Even after the sharp declines of Wednesday 
and Thursday, the market as measured by the Dow- 
Jones industrial average still was a considerable 
distance above its 1947 low of 163.21. A decline 
below that level, however, would suggest to market 
technicians that a significant further distance on 
the down-side might have to be traveled. But there 
is considerable encouragement in the fact that spec- 
ulative activity has been at a minimum for many 
months, an exceedingly small amount of stock is 
held on margin, and prices are at unusually low 
levels compared with indicated earning power. 


Investors who have followed the policies that 
have long been advocated here are holding no 
speculative issues, and commitments are confined 
to good quality issues purchased for income. The 
investor is warranted in continued retention of 
issues of that type. But the time for purchases in 
the hope of market profits has not yet arrived. 

Written February 5, 1948; Richard J. Anderson. 
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Earnings and the Weather 


Weatherwise, January has been entered in the 
books as one of the worst months in years. Since 
Christmas week, in fact, almost the entire nation 
has suffered from heavy snows ‘and extreme cold. 
The effects go far beyond the average press recital 
of discomfort and physical suffering, and the finan- 
cial cost of January's weather jag is yet to be 
calculated. It will show up in corporate earnings 
reports and will not make pleasant ‘reading. 

Many railroads had tie-ups over their entire 
systems, and maintenance costs rose sharply. Pas- 
senger traffic bogged down, but the real impact 
was felt in freight traffic. Carloadings, which in 
December ran 150,000 cars above December 1946, 
in January dropped almost 125,000 cars under the 
year-ago level. Transport planes were grounded all 
over the country and surface traction lines were 
crippled for days at a stretch. Public utility services 
were curtailed by fallen wires—adding at the same 
time to upkeep costs—and by fuel shortages. Re- 
duced worker attendance, power shortages and de- 
layed supplies affected industrial production ad- 


versely. Construction and other outdoor operations, ° 


attendance at amusement places, and so on, all felt 
the effects of the weather. 

The benefits were few. Natural gas distributors, 
whose supplies via pipe line flowed uninterruptedly, 
not only were able to serve their customers but the 
heavier usage, mainly for heating and power pur- 
poses, enabled them to come through the bad. spell 
in fair shape. 


Mortgage Credit Curbs 


The Federal Housing Administration, Federal 
Home Loan Bank, Home Owners Loan Corporation 
arid other government agencies have agreed to co- 
operate with private savings and loan association 
representatives in working out a voluntary lending 
policy for building and loan associations. The pro- 
gram will follow along the lines of the voluntary 
credit curbing program urged by the American 
Bankers Association. 

Reserve Governor M. S. Szymezak told the re- 
cent annual stockholders meeting of the Federal 
Home Loan Bank of New York that free and easy 
mortgage credit is impeding the Reserve Board’s 
attempt to restrict inflationary lending policies, and 
he urged the necessity of government agencies co- 
operating with private lending units in working up 
such a program. The request brought quick action. 

Loan association interests are anxious to imple- 
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ment the program, hoping thereby to forestall pos- 
sible appeals to Congress to authorize a sort of 
Regulation W in the home mortgage field. Set up 
under the emergency war powers which have since 
expired, Regulation W prescribed high down pay- 
ments and limited periods of instalment payments 
on balances. During the war the Reserve Bank 
considered extension of mandatory credit controls 
to the mortgage field, but abandoned the idea be- 
cause of what were described as administrative 
difficulties. 


New Construction Spurts 


For the eighth straight month the volume of 
new construction’ in January exceeded the billion- 
dollar mark, with a total of $1.6 billion put in 
place. While the month fell 6 per cent below De- 
ember, when weather conditions were better 
adapted to outdoor work than in January, the total 
set an all-time high for any January, and was 
actually more than $35 million above the volume 
of work put in place in June last. Compared with 
January 1947, the gain was 32 per cent. 

Residential volume contributed almost half— 
$510 million—of the month’s construction business. 
Starts in recent preceding months indicate that the 
volume of residential completions will continue 
high until well into the spring at least, and that 
the customary winter recession will continue to be 
less than seasonal. The part played by housing in 
boosting the January total to a record for the 
month is indicated by the gain of more than 70 
per cent over January of last year. 


Cigar Consumption Off 


Tax-paid cigar sales in 1947 totaled 5.6 billion, 
a drop of 3.6 per cent from the 1946 total of 5.9 
billion. For the fourth consecutive year sales of 
the lower-priced cigars dropped, continuing the 
pattern normal to periods of high consumer in- 
comes, but sales of the higher-priced items repre- 
senting 12 per cent of the total, reversed the pat- 
tern. Presumably increased consumer resistance had 
something to do with this, though the cigar trade 
places the onus directly on the heavy tax load. 

Cigars priced between 15 and 20 cents showed 
a 28 per cent decline from 1946 sales, while those 
priced at 20 cents or more dropped 17 per cent. 
Cigars in the 844- to 15-cent category accounted 
for 54 per cent of the total, with those retailing at 
less than 814 cents each providing 34 per cent. 

While still holding above the scarcity years 1944 
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and 1945, when sales amounted to 4.7 billion and 
4.9 billion, respectively, volume is well below the 
total of 6.2 billion recorded in 1942. Over the 
longer term, cigar usage has declined sharply from 
the all-time peak of 8.1 billion sold in 1920, just 
before the collapse of the boom following World 
War I. Smokers’ habits have changed materially 
over the quarter century, with steadily increasing 
emphasis on cigarettes—partly explained, however, 
by the increased feminine addiction to the smoking 
habit. But milady has not yet intruded herself 
noticeably into the cigar picture. 


Fertilizer Sales 


Sales of plant food in the 16 reporting states 
last year totaled 9.16 million tons, almost equaling 
the 9.27 million ton all-high record established in 
1946. The bulk of the fertilizer industry’s sales 
comes in the months of December to March, with 
volume light during the April-November period. 
During the last four months of 1947, tag sales ran 
below corresponding 1946 levels, and the figures 
to be reported for the current quarter will have a 
highly important influence on the industry’s results 
for its fiscal year, which ends June 30. Some fur- 
ther recession may well be experienced, but volume 
doubtless will remain large by all prewar standards. 
Selling prices have been increased, but raw mate- 
rials have been rising at a faster rate, and thus 
profit margins have narrowed. All in all, the pros- 
pects are for results of leading companies in the 
field to recede from the unusually high profits 
reported for their 1947 fiscal year, which are quite 
likely to prove a peak for the industry. 


Instalment Buying Credit 


During the second month following expiration 
of Government controls, total outstanding instal- 
ment credit increased to $6.1 billion, or within 
$214 million of the record high set three months 
before Pearl Harbor. Instalment credit (not includ- 
ing charge accounts or single-payment loans) rose 
$423 million in December and was up nearly $2.2 








billion over December 1946. All types of credit 
increased, instalments on automobiles gaining $60 
million and $615 million respectively over the pre- 
vious month and the 1946 month, while credit for ° 
such purchases as furniture, refrigerators and wash- 
ing machines increased $231 million and $670 mil- 
lion respectively. The highest relative gains were 
made in this latter category, reflecting greater avail- 
ability of this type of goods. 

Taking all types of consumer credit into consid- 
eration, including charge accounts, outstanding 
credit increased by $3.2 billion or 31.5 per cent 
during 1947. 


Corporate News 

Union Carbide & Carbon stockholders meet April 
20 to vote on 3-for-1 stock split. 

Socony-Vacuum has declared a 25-cent dividend 
payable March 15; a 20-cent quarterly rate was 
previously paid. 

National Linen Service stockholders meet March 
1 to vote on merger with Galland Linen Service; 
latter had $1.6 million sales in 1946. 

Bush Terminal has declared a 5 per cent stock 
dividend payable March 15 in place of 35-cent cash 
payment a year ago; is conserving cash to meet 
obligations maturing in 1952. 

Manhattan Shirt has changed its fiscal year to 
end June 30 from November 30; annual meeting 
will be first Monday in October. 

Wheeling & Lake Erie has received ICC authority 
to retire its 544 per cent preferred stock May 1. 

S. H. Kress has seven new stores under con- 
struction and scheduled to open this year. 

Sinclair Oil has suspended operations in Ethiopia 
for the time being; political conditions. 

Briggs Manufacturing has entered the distribu- 
tion of household paints and enamels through its 
refinishing materials division. 

Columbia Gas & Electric plans $45 million de- 
benture offering; proceeds for construction. 

Evans Products is considering production of flat 
plywood at its Coos Bay, Oregon plant. 
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This service is supplementary to various other features 
which appear each week in FinanctaL Wor.p. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 
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be regarded as trading advices or as short term recom- 
mendations. Notice is given — together with reasons for 
the change — when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with policies outlined in “Market Outlook” on page 15. 





Preferred Stecks 


These are good grade issues suitable for general invest- 
ment purposes: 


Recent Call 

Price Yield Price 

American Sugar 7% cum....... 1.25 5.60% Not 

Atch., Top. & S.F. 5% non-cum. 100 5.00 Not 

Celanese $4.75 cum. Ist........ 98 4.88 105 

Gillette Safety Razor $5 cum... = 93 5.38 105 

Radio Corp. $3.50 cum......... 67 5.22 100 
Reading 4% Ist (par $50) non- 

PMI: oalscubalees «cueaicsintas 38 5.26 50 


These issues are of lower quality than those above, but 
dividends seem reasonably assured. 


Crucible Steel 5% cum. conv... 69 7.25 110 
Curtis Publishing $3-4 pr. cum.. 54 7.41 75 
Southern Rwy. 5% non-cum.... 61 8.20 100 


Bonds 


These bonds are of high quality, and are suitable for 
_ conservative investment purposes: 


Recent Net Call 
Price Yield Price 


U. S. Government 2%s, 1972-67 100.8 2.49% Not 


American Tel. & Tel. 2%4s, 1975 94 3.10 Not 
Atl. Coast Line gen. 4%s, 1964.. 100 4.50 Not 
Bethlehem Steel cons. 2%s, 1970 97 2.95 10314 
Chic., Burl. & Quincy 3%s, 1985 93 3.45 105% 


Goodrich Ist 2%s, 1965........ 98 2.90 102% 
Pacific Tel. & Tel. deb. 2%4s, 1985 92 3.10 106 
Union Oil of Calif. 234s, 1970.. 99 2.80 103 


These bonds can be used for general investment purposes. 
While not of the same quality as those above, they are 
reasonably safe as to interest and principal. ‘ 


Recent Current Call 
Price Yield Price 


Chic. & N. West. conv. 444s, 1999 63 7.14 101% 


Illinois Central joint 4%4s, 1963 . 84 5.36 105 
Missouri-Kansas-Tex. Ist 4s, 1990 73 5.48 Not 
New Orleans Gt. Northern Ist 5s 


«| “ne METIE IS TS STE 100 5.00 105 
New York Central 4%s, 2013.... 82 6.25 110 
Northern Pacific ref. & imp. 4%s, 

TO iitcisinge di. Slee 90 5.00 110 
Southern Pacific 4%s, 1969.... 91 495 105 
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Common Stocks for Income 


Issues of this type should constitute the larger portion of 
the stock commitments held by the average investor; only 
a minor place should be accorded the “business cycle” 
type of shares. 


10-Year 
Divi- Average 
dends (1938-47) 
Paid Cash -—-D aes" Recent 


Since Dividends ‘1946 947. Price 
Adams-Millis ........ 1928 $2.17 $6.00 $4.00 46 
American Stores ...... 1939 = 0.85 1.00 140 24 
American Tel. & Tel.. 1900 9.00 9.00 9.00 150 
Borden Company ..... 1899 1.68 2.25 255 41 


Chesapeake & Ohio.... 1922 3.07 3.50 3.00 42 
Consolidated Edison .. 1885 1.78 1.60 1.60 _ 22 
Electric Storage Battery 1901 2.15 2.50 3.00 
First National. Stores.. 1926 2.55 3.00 3.00 


Freeport Sulphur ..... 1927 2.06 2.50 2.50 
Gen] Amer. Transport 1919 2.52 2.50 2.75 
General Foods ........ 1922 1.87 2.00 2.00 
Rvees (5. Bh.) issccens 1918 2.06 4.20 3.50 


Louisville & Nash. R.R. 1934 3.21 BS 3a2 
MacAndrews & Forbes. 1903 2.05 1.80 2.65 
Macy (R. HH.) ..0'.<sia: 190t, ..232.. 2.60... 293 
May Department Stores 1911 1.76 2.42% 3.00 
Mid-Continent Petrol’m 1934 1.43 2.00 3.25 
Pacific Gas & Electric 1919 2.00 2.00 2.00 
Philadelphia Electric.. 1929 1.44 1.20 1.20 


ohawuepengar esr oeesag 


Pillsbury Mills ....... 1924 1.52 1.70 2.30 
Reynolds Tobacco “B”. 1918 1.96 — -1.75 2.00 
Socony-Vacuum ...... 1911 0.63 0.75 1.00 
Standard Oil of Calif... 1912 1.80 2.30 3.20 
Sterling Drug ........ 1902 —=—:1.78 1.90 2.00 
Underwood Corporation 1911 2.68 2.50 4.00 
Union Pacific R.R...... 1900 6.00 6.00 6.00 
Walgreen. .055s<yseiGx 1933 1.50 1.60 1.85 


Business Cycle Stacks | 


Earnings of issues included in this group are affected 
by cyclical changes in business activity to a greater degree 
than those above. The bulk of one’s security holdings 
should comprise more stable issues, such as those in the 
“common stocks for income” group. 


Dividends—, Earnings—, Recent 
7946 =—(«1947Ss«1946=Ss«d1947~—=s~Price 


Allied Stores ......... $1.80 $2.75 b$4.44 b$2:08 28 
Bethlehem Steel ...... 2.00 200 3.93 4.98 34 
Canada Dry .......... 0.32 0.67 £1.07 £1.31 14 
Container Corporation... 3.40 4.50 c4.85 c¢7.90 38 
Crown Cork & Seal....° 0.75 0.80 1.34 c2.22 20 
Firestone Tire ........ 3.75 4.00 g13.21 g13.46 46 
General Electric ...... 160 1.60 c0.01 1.96 34 
Glidden Company ..... 100 J.10 g2.97 97.00 24 
Kennecott Copper .... 2.50 4.00 bD0.11 b4.26 46 
Phelps Dodge ........ 1.60 4.20bD0.11 b4.66 42 
Tide Water Asso. Oil.. 1.20 1.05 1.88 c2.71 20 


Twentieth Century-Fox. 4.00 3.00 c5.69 c3.65 19 
Ui 1S: Seeell  ei epeni 4.00 5.00. 7.28 11.66 72 


b—Half year. c—Nine months. f—Fiscal year ended Septem- 
ber 30. g—Fiscal year ended October 31. D—Deficit, 
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Eccles still may mold Reserve policies—Gold 
area Congressmen eye French market—Low-cost 


francs not convertible into dollars or pounds 


WASHINGTON, D. C.—Whether by 
accident or design, the correspon- 
dents usually get into reasonable 
agreement on what goes on at the 
White House. But the variety of stuff 
wired after President Truman sacked 
Marriner Eccles marked an_ utter 
breakdown of reportorial harmony. 
The Capitol liaison told the Presi- 
dent that Eccles had lost the con- 
fidence of Congress. Bankers had put 
the jinx on him. And, of course, it 
is by now fixed habit to lay every- 
thing that happens to Secretary 
Snyder. All the stories were highly 
circumstantial. 

The anecdote now accepted as most 
plausible is that Truman told Eccles 
that he wanted to keep him as chair- 
man but that something had happened 
tc make it impossible. What, he 
could not. disclose. Eccles took the 
President’s word for it and agreed ta 
stay on in second place. The story 
clicks because it conflicts least with 
the record: verbal influence of Eccles 
within the Administration ; Truman’s 
statement that he accepts and wants 
to preserve his policies; Truman’s 

_attitude at a press conference. 

It is taken for granted that Eccles 
will run things. His influence within 
the Board itself is well known. Also, 
some of the wired dispatches to the 
contrary, he is highly regarded by im- 
portant Senators of both parties. He 
is also well liked by the newspaper- 
men because, on a beat that could be 
as dull as ditchwater, he keeps things 
stirred up. 


It’s a hundred-to-one shot that 
Paris gold quotations, both in the 
open market and at the Bank of 
France, will start Congressmen from 
the gold states talking again. Indeed, 
several quite readily say so. It is, of 
course, obvious that foreign quota- 
tions won’t affect the Treasury price. 
With gold pouring into the country 
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despite. extraordinary financing of 
U. S. export trade, a higher ‘gold 
price is out of the question. 


The free Paris market in francs, 
the Washington experts agree, is not 
quite free. In fact, the rate is con- 
siderably higher than a truly free 
quotation would be, though there are 
no estimates of how mtich. But. the 
French Government continues to con- 
trol import trade by allowing foreign 
purchases only under license. Its 
tightness or liberality in allowing 
purchases sets an upper limit to- the 
quotation. Perhaps the easiest method 
for watching policy will be to study 
the regulations as they come out. 

From information available here, 
the dual rate cannot be exploited in 
the New York market. You can’t buy 
the cheaper free francs and then turn 
around buying dollars at the higher 
official price. After buying the cheap 
franc, you can’t convert to sterling— 
in order, say, to get a better deal in 
buying Wedgewood china or British 
tweeds. Controls both in Paris and 
in London stop the deal. 

Probably arbitrages of one kind or 


another would be easier to work out | 


if you could buy franc balances and 
drafts in New York. This suggests 
that inauguration of the dual rate 
puts off further the usual kind of 
trading in French exchange. The 
French, who want for themselves 
whatever money is to be made from 
the situation, won’t create loopholes. 
Lack of a market in balances will 
probably widen the market here and 
elsewhere in currency notes. 


The Government definitely has 
changed its German policy. The 
Army has decided, among other 
things, to try to collect some cash 
from German patents, trademarks, 
etc., although this clashes with pres- 
ent policy of the Alien Property 











Control. It is encouraging German 


businessmen to drum up _ trade 
abroad. It is even playing with the 
idea of a kind of tourist mark, good 
for sixty days, to sell at 30 cents. 


Federal Trade Commission ex- 
posés don’t usually make front-page 
scare heads. The compilations on in- 
dustrial concentration, profit margins, 
etc., more often are treated as pot- 
boilers to use up an appropriation. 
Indeed, at a recent luncheon of trade 
association executives, it was agreed 
that you could least excite the mem- 
bership with FTC plans. 

The Commission evidently intends 
to be taken more seriously. It wants 
to get into the big-league, along with 
NLRB and the others, which are 
earnestly attacked and defended. 
First in this changeover come plans 
for speeding things up. FTC has pro- 
posed legislation to telescope some- 
what the years that separate the first 
investigation and the final court or- 
der. Second, it intends to aim more 
at Big Business. 

Finally, it plans a publicity drive 
against industries whose prices and 
profit margins have gone up fastest. 
There are to be investigations, and 
then price and profit comparisons. 
Congress will be asked to appropriate 
money for this. 


The steel allocation plan consists 
of pledges to deliver for- freight cars, 
farm equipment, oil equipment and 
residential housing. The customers 
must pledge not to resell in the grey 
market: they must use the steel for 
the announced purpose. Each steel 
company decides whose purchase or- 
ders to erase: no agreement, for in- 
stance, to call auto accessories non- 
essential. 

—Jerome Shoenfeld. 
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New-Business Brevities 





Publishing Patter 

New York Herald Tribune's 
“World Travel & Trade Guide” will 
be published March 21 for the first 
time since 1939—established in 1926, 
it appeared annually until the war 
halted normal world travel and trade. 
. . . Kaleidoscope, a monthly maga- 
zine for fashion executives, will be 
launched in August—publisher is Ar- 
thur Collins, formerly retail adver- 
tising manager of the New York 
Sun.... Hide and Leather and 
Shoes, 58-year-old shoe and leather 
weekly, has shortened its name to 
Leather and Shoes—the format of the 
magazine also has been changed. . . . 
1948 edition of Advertising Age’s 
“Consumer Market Data Book” will 
be available in May—published pri- 
marily for national advertising execu- 
tives, it is a basic reference of local, 
state, regional and national market 
data... . First issue of an attractive, 
new monthly periodical for employes 
of Standard Oil Company (Indiana) 
is now off the press—called Standard 
Torch, the publication replaces the 
Stanolind Record. . ... The Automo- 
bile Manufacturers Association re- 


cently published a study of the role 
of the truck and highway in the 
American transportation system—ap- 
propriately entitled “Horses to 
Horsepower,’ the 48-page booklet 
was written by Franklin M. Reck.... 
Publimondial (World Publicity) is a 
new international graphic arts and 
publicity bi-monthly that is published 
in France—profusely illustrated, the 
magazine offers new ideas for illustra- 
tors, artists, art directors and others. 


Processing Parade 

A lightweight and compact press 
for sealing’ a variety of objects in 
plastics is manufactured by Anstone 
Manufacturing Company—designed 
primarily for hobbyists and others 
who require an inexpensive means of 
processing plastic sheets, the Hobby- 
press can accommodate objects up to 
4-in. by 5-in. in size... . A glass cloth 
laminate that is said materially to re- 
duce fire hazard and electrical failures 
has been developed by Princeton Uni- 
versity’s plastics department—the 
new material will be particularly val- 
uable for use in the marine industry. 
. . . Children will be delighted with 
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a new line of inflatable toys that are 
made of vinylite, a plastic produced 
by Union Carbide & Carbon—manu- 
factured by W. S. Rainford Products 
Company, the nursery favorites are 
waterproof and colorfast.... The 
Kimberly Pockette by Eversharp, 
Inc., a ball-point pen that, when 
closed, is not much longer than a lip- 
stick, is made of Tennessee Eastman 
Corporation’s Tenite plastic—the pen 
is available in an array of colors both 
for men and for women... . Taking 
a cue from radio, Bonus Advertising 
System, Inc., is promoting a new ma- 
chine to be attached to the cash regis- 
ter of a retail store that bestows cash 
awards to customers once in each 200 
to 600 sales—made of plastic, the 
machine is leased to retailers under 
contract. ... More will soon be heard 
about “Windowizard,” a unit manu- 
factured by the Reynolds Company 
that is said to clear windows and 
windshields of snow, ice or sleet with- 
out marring the glass—made of sheet 
plastic, the device measures approxi- 
mately three inches square. . . . Bar- 


‘bera Plastics Originals is fabricating . 


an inflated vinyl mannikin and a 
shoulder and bust form of the same 
material for the display of dresses— 
both types of forms can be inflated 
and deflated like a balloon and are 
reproductions of the standard forms 
used in the ready-to-wear trade, but 
have the advantage of being portable 
and lighter in weight. 


Glass Glossary 


A new aluminum frame for picture 
windows of Thermopane, insulating 
glass product of Libbey-Owens-Ford 
Glass Company, is said materially to 
reduce the cost of this type of window 
for the home — manufactured by 
Hunter - Products, Inc., the frame is 
designed for rapid, volume installa- 
tion... . Foamglas, a development of 
Pittsburgh Corning Corporation that 
already is being used for several types 
of insulating material, has been 
adapted for a new pipe insulation 
suitable to both hot and cold lines, 
indoors and outdoors—the composi- 
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tion is said to be strong, but light in 
weight and easy to cut with ordinary 
tools; non-combustible; waterproof 
and vaporproof. . . . B. F. Goodrich 
Company has announced a new type 
of hot material conveyor belt made 
with glass fabric that has outlasted 
belts of conventional construction in a 
number of experimental installations 
—in one test a glass fabric belt car- 
ried hot molding sand from a foundry 
shakeout machine for 888 hours, 
against normal service of 456 hours. 

_ A tight bond between mortar and 
glass building blocks can be obtained 
with a sealing material made by 
American Fluresit Company—when 
applied with a caulking gun or a 
brush, the new material forms a rub- 
bery, waterproof coating that is said 
to expand or contract with both the 
glass blocks and the mortar. 


Household Gossip 


The problem of brewing a single - 


cup of coffee can be solved by the use 
of Little Drip, an individual coffee 
maker that brews its coffee in the cup 
—according to George S. Thompson 
Corporation, the manufacturer, the 
gadget makes coffee in 34%4 minutes. 

. General Engineering and Manu- 
facturing Company is introducing a 
machine called Miracula as an inno- 
vation in home heating units—slight- 
ly larger than a home refrigerator, 
this heat pump machine operates by 
drawing heat from tubing buried be- 
low the ground. . . . Phileco Corpora- 
tion is showing three new home freez- 
ing units featuring food storage com- 
partments maintained at 15 degrees 
below zero—largest of the new 
freezers has a 7% cubic foot food 
capacity, which will hold 300 pounds 
of frozen foods; another unit has a 
) cubic foot capacity, while the third 
provides 2%4 cubic feet of storage 
space. . . . Kitchen cabinet doors that 
operate somewhat like a window 
shade and slide up and out of the way 
are made of light-weight plastic strips 
by Plastics Process Company—fin- 
ished in a variety of colors, they can 
he easily cleaned with soap and water. 

. Baseboard panel heating units 
that are designed to do away with 
regular baseboards and become an in- 
tegral part of the room are being in- 
troduced by American Radiator & 
Standard Sanitary Manufacturing 
Company—both radiant and con- 
vected heating methods are suitable 
for the new type baseboard. 
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Container Cavalcade 
Something new in the way of farm 
product containers is offered by Ohio 
Boxboard Company—shipped to their 
users in knocked-down position, these 
Farm Pak baskets, apple cartons and 
berry containers then can be set up 
without gluing, taping or stitching. 
A new junior package of Sun- 
shine Wheat Toast Wafers is being 
distributed on a nationwide basis by 
Sunshine Biscuits, Inc.—the wafer is 
14% inches square and is contained in 
a box that holds 734 ounces. . . . Odd 
shaped objects can be wrapped in a 
vacuum with heat-sealing Pliofilm by 
the use of the recently introduced 
Stretch-Paker machine, a product of 
Stokes and Smith Company—in addi- 
tion, the company now offers to a 
wider market its hitherto restricted 
High Speed Neverstop Carton Filling 
and Sealing Machine, which operates 
at a speed of 160 or more per minute. 
. Robert Gair Company, Inc., has 
brought out the third edition of ‘“‘Seal- 
ing of Corrugated and Solid Fibre 
Containers,” by J. D. Malcolmson— 
this 36-page booklet gives information 
on hand and automatic sealing ad- 
hesives, gummed paper tape, metal 
stitches and staples and metal straps 
or wire. ... Cracker products can 
now be wrapped without cardboard 
or tray backing with the Universal 
Model 4 machine manufactured by 
Package Machinery Company — the 
machine also can be adapted to apply 
the “zipper” opener wrap developed 
by Milprint, Inc., which features a 
cap that slides back on the contents 
once the package has been opened. 


Christenings 

Retail delivery of the new Silex 
Candle Warmer, manufactured by the 
Silex Company, is scheduled for early 
March—made of crystal and chrome, 
the device can be used to keep coffee. 
tea and other beverages, food casse- 





MAKE A WILL 


ja out the proper oe by 
erring to the New 
“HOW TO. MAKE A WILL SIMPLIFIED” 
by Parnell Callahan, 96 pages—covers the law in 48 
states. Mail $1.00 today and book will be sent postpaid. 
(Publishers of Law of Marriage & Divorce in 48 states. 


_Adoption Law in 48 states—$1.00 each.) 


OCEANA PUBLICATIONS, Dept. 145 
115 West 42nd Street New York (8, N. Y. 





roles and such things as gravy, hot 
while awaiting serving. .. . Pierce In- 
surance Company has done away with 
the familiar legal-size insurance policy 
and replaced it with a pocket-size, 
book-style form—contents of the 
wage are indexed on an inside page. 

. Korina, a new light-colored Afri- 
can hardwood, will be introduced to 
lumber dealers, architects, cabinet 
shops and others sometime next 
month by U. S. Plywood Corporation 
—the new product is said to have 
more uniform sheets of veneer than 
Prima Vera, yet costs considerably 
less... . Latest in ‘‘of-the-month” 
clubs is being organized by the Laff 
Book Club to distribute the Laff- 
Book-of-the-Month — initial offer is 
expected to be “Radio Comedy: How 
to Write It,” by Art Henley. . 
Maxson Food Systems will soon in- 
troduce to the retail market individual 
portions of pre-cooked frozen foods 
that may be heated right in their 
wrappings—Reynolds Metals Com- 
pany manufactures the new hermeti- 
cally sealed foil packages, called “Wife 
Savers” by Maxson, which allow a 
variety of foods to be heated in one 
utensil at the same time... . R. J. 
Reynolds Tobacco Company, makers 
of Camel cigarettes, will sponsor tele- 
vision’s first daily motion-picture 
newsreel, which will go on the air 
Monday, February 16, over the East 
Coast network of the National Broad- 
casting Company—the newsreel, pro- 
duced by Twentieth Century-Fox’s 
Movietone News, eventually will be 
shown coast-to-coast. 


—Howard L. Sherman 
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Convertible Bonds 


Now Few In Number 


Conversions and redemptions have decimated the ranks 


of issues formerly outstanding, and few new ones have 


been floated in recent years. But some are still available 


oe the investor is forced 
to make a clear-cut choice be- 
tween profit possibilities and safety 
of principal, knowing that if he at- 
tempts to obtain both there is at least 
a fair chance that he will obtain neith- 
er. Hence, conservative individuals 
concentrate their funds in high grade 
fixed-income bearing securities such 
as short term Government bonds, to 
pick an extreme example, while those 
who can afford to take risks with their 
money choose more speculative and 
volatile issues. The former group can 
be sure that they will lose little, if 
any, of their principal; they can be 
equally certain that their funds will 
not grow. The speculators may make 
large profits, but they may also suffer 
large losses. 


Riskless Profits 


Under favorable circumstances, 
however, it is possible for the inves- 
tor to eat his cake and have it, too. 
This can be done by making a com- 
mitment in bonds or preferred stocks 
which either are convertible into 
common shares or carry warrants to 
purchase the common at a fixed 
price. But the circumstances must be 
favorable, and so many conditions 


must be met before this can be said 
to be true that it is only on rare occa- 
sions that riskless profits can be 
achieved by the use of privileged 
senior issues. 

For one thing, the bond or pre- 
ferred stock must be of such high 
investment grade as to be worth ap- 
proximately par on its own merits 
even under unfavorable business and 
market conditions, regardless of the 
current market action of the related 
common stock. The number of con- 
vertible preferred stocks which have 
been able to meet this qualification 
has been so small that for practical 
purposes the field of risk-free specu- 
lation has been confined to bonds. 
Even among the latter, it is rare for 
this condition to be found, for a con- 
version or stock subscription privi- 
lege is frequently added as “‘sweet- 
ening” in order to facilitate the sale 
of an issue which, on its investment 
merits alone, might prove sticky. 


Important Consideration 


As a corollary to the first condition, 
a second must be added; the bond 
must be available for purchase at a 
price approximately equal to its in- 
vestment value ex conversion. In 


other words, the conversion privilege 
must possess little or no value when 
the bond is bought, else the issue will 
be quoted well above par. Purchase 
of a thoroughly sound convertible 
bond at 125 jeopardizes 20 per cent 
of one’s investment and achieves safe- 
ty only for the other 80 per cent. 
Furthermore, there must be reason 
to believe that the conversion privi- 
lege will become valuable reasonably 
soon after the bond is purchased. This 
means that the stock must be an at- 
tractive issue, that stock market con- 
ditions must be favorable, and that 
the stock must be selling fairly near 
the conversion price. Finally, the 
further life of the conversion privi- 
lege should be as long as possible; 
a privilege which expires shortly, or 
changes to a less favorable basis, will 
be less valuable than one scheduled 
to run for years on its current terms. 


Disadvantageous Provision 


A provision such as that prevailing 
for Consolidated Gas Electric Light 
& Power of Baltimore 2%s of 1962— 
calling for a change to less favorable 
terms on the basis of the number of 
bonds already converted rather than 
the expiration of a stated and definite 
period of time—is disadvantageous 
because it forces competitive conver- 
sion. 

In former years there were large 
numbers of convertible bonds out- 
standing. Some of these were retired 
through complete conversion, others 
have matured, and as interest rates 
have fallen during recent years it has 
been possible to refund most of the 
remainder at a saving in interest cost 
to the issuer. But even when the in- 


Status of Remaining Listed Convertible Bonds 


Issue 


American Tel. & Tel. deb. 234s, 1961 


American Tel. & Tel. deb. 234, 1957...... : 


Consolidated Gas Electric Light & Power 


24s, 1962 


Hygrade Food Products, Ist & ref. A 6s, 1949. 
Hygrade Food Products, Ist & ref. B 6s, 1949. 


Pennsylvania-Central Airlines Income 3's, 


1960 





a—Beginning June 1948. 
22 


6.6 6 2's 6 8.5. 6.6% 250 bb 1010 6 6 6:0 Bs 1 


cee eee ee eee eee eee e eee eseeereseeneees 


b—Beginning December 1949. 


Call Current Recent Price 

Price Price Conversion Provision of Stock 
sess BAUS 104 Convertible into capital stock to Dec. 14, 1958, at $150 

per share ($100 debentures and $50 cash).......... 151 
<< LOT 109 Convertible into capital stock between March 1, 1948 
and Dec. 14, 1955, at $140 per share ($100 debentures 

gee DOD, SN Eds ied as 6 Kwik faa oi deat ch eek 151 
Convertible beginning July 1, 1948 into 5 common 
oak c101 107 shares for each $300 debentures until conversion of 
$8,000,100 of debentures, thereafter into 3 common 

shares for each $200 of debentures................ 68 

105 103 20 common shares per $1,000 bond.................. 21 

105 103. 16 common shares per $1,000 bond.................. 21 
Convertible into common at $38 to Aug. 31, 1950; $42 

ees 104 43 to Aug. 31, 1955; $47 thereafter.................... 7 
Fey 106 90 For each $1,000 bond: 55 common shares through 


Apr. 30, 1956; 48 shares through April 30, 1966, and 
00 ahares theveatees a i6-anjvcs dices sOG sd lees eee 10 


c—Beginning October 1948. 
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vestor had a long list of convertibles 
from which to choose, it was uncom- 
mon for any startlingly large profits 
to be made. There were some ex- 
ceptions, of course. For instance, 
Republic Steel 4%s of 1950 sold at 
212 in 1937. They were convertible 
(at the time) into 45 shares of the 
company’s common stock, which sold 
above 47 during the year. At the 
latter price, each $1,000 bond had a 
conversion value of $2,115. 

Of the seven bonds listed in the 
accompanying table, the conversion 
privileges of the last four have no 
present value. Hygrade Food Prod- 
ucts common stock would have to rise © 
to 50 to reach conversion parity of the 
Series “A” bonds and to 62% for 
ihe Series “B” issue. But the privi- 
| lege accorded to holders of the Con- 
slidated Gas Electric Light & Pow- 
er bond, if it were effective now in- 
stead of not until July 1, would have 
g tangible value. 
it The five shares of Consolidated 
_ f§stock into which each $300 of the de- 
le @gdentures may be converted are worth, 
yf Heat present prices, $340. The bonds 
n (vould thus be selling at 340/300 of 
re 9100, or slightly over 113. The fact 
is that they are not selling that high 
r- fgnow merely reflects the five-month 

wait which will be necessary before 
ye [conversion can be effected, while the 
t- [tact that they are quoted somewhat 
qd @ higher than even a high grade non- 
rs convertible 2%4 per cent bond could 
es fp De expected to sell under current con- 
a3 Biitions reflects the expectation that 
he the stock will still be selling above 
st 00 on July 1. 


Unusual Provision 





The American Telephone issues 
carry a provision never granted by 
any other well-known company. The 
: privilege of tendering $100 of deben- 
tures and $50 cash (for the 1961 ma- 
turity) operates to keep the price of 
this bond approximately 50 points 
below the price of the stock at all 
times when the latter is selling above 
the stated conversion price of 150. 
Thus, the potential profits available 
g in the bonds are even greater than 

in the stock. If the common shares, 
1 § bought at 150, go to 200, a profit of 
331% per cent will be available. But 
in the meantime, the bonds will 
theoretically move from 100 to 150, 
affording a profit of 50 per cent. This 
alvantage is, of course, offset by a 
lower income return on the bonds. 
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TEXTILE WEAVERS AND THROWSTERS OF RAYON, NYLON, AND GLASS 


FACTS FROM 


NET PROFIT 54% GREATER 
BUY ANOTHER THROWING MILL 
WEAVING MILLS ENLARGED. 


CONDENSED STATEMENT OF OPERATIONS larger production from new 
SIX MONTHS ENDED NOV. 30 , 10488 takes net-geeiite came tee 
194 greater production, modernized 
Net Sales. . $16,034,172 $14,103,162 and more efficient manufactur- 
ing, and excellent markets for 
Taxes . 925,000 600,000 ~—_ products. 

The completed Lincolnton, 
Net Profit . 1,395,451 903,069 N. C., mill shortly will be spin- 
ning and weaving spun rayon 
Earnings per share fabrics. The Berwick, Pa., throw- 
(719,447 in 1947 and $94,- ing mill is to be enlarged and 
116 in 1946 after giving become an integrated throwing 

effect to 2 for 1 split) $1.94 $1.52 and weaving mill. 


50 YEARS This year Duplan celebrates fifty years 
of its textile history and its many developments to 


textile progress. 


THE SEMI-ANNUAL REPORT TO 





SIX MONTHS REPORT 


STOCKHOLDERS, FEBRUARY 3 


Net sales were nearly 14% 
greater than for the same six 
months last year, reflecting ma- 
terial and wage increases and 


Another yarn throwing mill 
has been purchased at Cleve- 
land, Tenn. Its capacity is be- 
ing doubled. Modernization of 
the Canadian weaving mills are 
completed. 

Duplan will continue its pro- 


10 U. $. MILLS These include the largest commis- 
sion throwing operations for twisting and process- 
ing of yarn for hosiery knitters. Other mills weave 
fabrics for users of dress, specialty, drapery and 
industrial fabrics. Similar products are made in 


gressive policies in manufactur- 
ing and selling. 





three Canadian mills. 


THE. DUPLAN CORPORATION 


COPY OF SEMI-ANNUAL 
REPORT SENT ON REQUEST 


512 SEVENTH AVENUE - NEW YORK 18, N.Y. 














New Issues 


Registered With SEC 


Pacific Gas & Electric Company: 686,- 
953 shares of common stock. To be of- 
fered to present stockholders. Price by 
amendment. 

International Asbestos Company: l,- 
500,000 shares of common stock. Price 
by amendment. 

Kaiser-Frazer Corporation: 1,500,000 
shares of common stock. (Offered Feb- 
ruary 4 at $13 per share.) 

General Instrument Corporation: 110,- 
000 shares of common stock. (Offered 
February 4 at $10.75 per share.) 








BOND REDEMPTIONS 





Redemption 
Name Amount ate 
Atlanta Gas Light Co.—list mtge. 

Sy, SME inst aranepns saniath cate $131,000 Mar. 1 
Brisbane (City of)—5s, 1957..... 94,000 Mar. 1 
Empire District re Co.—Ist 

mtge. 344g, 1969 .....cce.00.. 53,000 Mar. 1 
as Tylon Corp.—deb. 3s, 

weccceedsUnbedése Sh eNde’e 150,000 Mar. 1 
BR Gas & Fuel Co.—lst mtge. 

aS SS eae Entire Mar. 1 
Universal — Pipe Corp. — list 

HOG, Ga, TOGR: oa ucidiee's nade cn% 50,000 Mar. 1 
Woodmen ime, Corp. — ist extd. 

ee SS eae eee Entire Mar. 1 
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DULL or 
DYNAMIC? 


' Your Annual Keport- 


@ Will it contain uninspiring 
statistics only...or facts and 
pictures, dramatically pre- 
sented in a way that will 
benefit public and stock- 
holder relations? 













@ As specialists in prepara- 
tion and design of annual 
reports, in pamphlet form and 
for publication advertising, 
we can help you. Write, or 
telephone—COrtlandt 7-5060 
for complete details. 


ALBERT FRANK 
GUENTHER LAW 


Incorporated 
Advertising 
131 Cedar Street New York 6, N. Y. 
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BUSINESS 
SHARES 


Prospectus on request from 
your investment dealer or 


Lorp, ABBETT & Co. 


INCORPORATED 


63 Wall Street, New York 
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Dividend 
Notice 


BURLIN GTON 


MILLS CORPORATION 


" Jonvory 
30, 1948 


- The Board of Directors of this Corporation 
has declared the following regular dividends: 


4% CUMULATIVE PREFERRED STOCK 
$1 per share 


3¥%2% CUMULATIVE PREFERRED STOCK 
872 cents per share 


3%% CONVERTIBLE SECOND 
PREFERRED STOCK 
872 cents per share 


COMMON STOCK ($1 par value) 
(44th Consecutive Dividend) 
372 cents per share 


Each dividend is payable March 1, 1948, 
to Stockholders of record at the close of 
business February 6, 1948. 





STEPHEN L. UPSON, Secretary 
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Sundstrom currency plan welcomed in financial 


district — Gulf Oil tapped new capital source 


all Streeters, with nearly fifteen 
W years of strict Federal regula- 
tion behind them, were uniformly de- 
lighted over the Sundstrom proposal 
that the existing United States cur- 
rency be replaced with a new one, in 
a move to drive into the open the vast 
amount of hoarded money used pri- 
marily as a medium of exchange in 
black markets. Having been forced to 
live and do business in a gold fish 
bowl for all that time, most brokers 
and security dealers would like to see 
the tin box and black bag gentry 
come in for a bit of curbing. 

Misery likes company. Not that 
the stock brokers have been made 
miserable by all this regulation, but 
they feel that the opportunities for 
big speculative profits in the black 
markets and other fields opened up 
by the war represent one of the dis- 
tractions from which the stock mar- 
ket has been suffering. Even before 
Congressman Sundstrom came out 


- with his proposal, this was a topic in 


the board rooms. The money Sund- 
strom aims to drive out of hoard 
hasn’t been available in stock trading. 
Every trade involving one thousand 
dollars or more in which the buyer 
attempts to pay in cash must be re- 
ported to the Government. If it is a 
big amount and payment is tendered 
in big denomination currency, the 
Government is all the more curious. 
Some interesting incidents have 
been narrated, not all of them involv- 
ing the professional black marketeer. 
People who are paid in cash for their 
services and who have opportunities 
for income tax evasion have tendered 
bundles of currency in payment for 
securities purchased in the listed mar- 
ket, only to be informed that the 
transaction would have to be re- 
ported. A broker recently told the 
“Street News” reporter about a pro- 
fessional man who asked the broker- 
age house to furnish him with an 
escort to a safe deposit box to get 
$100,000 in currency to pay for a list 
of securities. What happened when 


“box money into legitimate channels 


the tax collector looked into that ac 
cumulation of currency, the broker 
did not know. 

If the Sundstrom formula, or any 
other, can force the billions of tip 


of trade and investment, here and 
abroad, the stock market feels that it 
may get some of it as a stimulus. 


The rejuvenated First Boston 
Corporation did a splendid job on the 
Gulf Oil deal. Everyone in the indus- 
try gives them unstinted credit for it. 
This offering revealed an unsus- 
pected reservoir of equity capital 
which can be tapped if the Street uses 
the right kind of security and _ the 
right approach. Some claim that it 
was the Harris Forbes blood in First 
Boston’s veins that did this job of 
merchandising. Others say that the 
Chase Securities and the Mellon Se- 
curities blood deserve no little credit. J 5" 
In any event, a full two weeks after f'n 
that important secondary, security gj @v 
men face the future with more con- fj 4 
fidence than they have had in a long the 
time. It is conceded that a consider-§ "¢! 
able amount of switching from otherff 51 
oils and industrial stocks generally 
was necessary to turn the trick. The 
whole oil industry knew that cold 
statistical comparisons were being 
used to wean their stockholders away, 
but they remembered that security 
values are relative. They didn’t mind 
too much, for the other oils were not 
permanently or seriously affected. 
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Harold Stuart was in New York 
for the New York Telephone bond 
sale and he went back to Chicago by 
train with something added to his 
book of’ experiences. One thing he 
learned is that a bidder cannot always§ — 
rely too much on indications of it 
terest in large institutional investment __ 
circles when the market is being fellj ™ 
out. What the whole investment 
banking industry learned—to its sur- 
prise and pleasure—is that a big deal 
can be successful even with the “Big 
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NORTH CHICAGO, ILLINOIS 


and Chemical Products since 1888 














UAL DIVIDENDS PAID* 


z) 1929 $2.42 


An Unbroken Record of Dividend 
Payments since Abbott Laboratories 
Stock was first listed on the 


New York Stock Exchange. 


Abbott Laboratories 


Manufacturers of Fine Pharmaceutical, Biological 


1943 $2.00 
1942 $1.90 
1941 $2.15 
1940 $2.15 


1939 $2.05" 
1938 $1.70 
1937 $2.10 
1936 $2.07’ 
1935 $2.45' 


1934 $2.50 
1933 $2.00 
1932 $2.12 
1931 $2.50 
1930 $2.00. 


* On basis of total number of shares outstanding at close. of each year. 


Common stock, no par value: 1,869,907 shares outstanding 


NO BONDED INDEBTEDNESS 


1947 $3.25 
1946 $2.87" 
1945 $2.20 
1944 $2.20" 


- 1935—33'% & stock dividend 

- 1936—3-for-1 stock split 

- 1939—5% stock dividend and rights 
- 1944—rights voted 

- 1946—2-for-1 stock split and rights 


uk © N -« 


NO PREFERRED STOCK 











Six” insurance buyers apathetic. New 
England institutions took the play 
away from the “Big Six” in and 
around New York. It was a case of 
the tail wagging the dog, one banker 
remarked, and he hopes for many 
similar demonstrations in the future. 

Another thing they liked about the 
New York Telephone incident was 
the lesson it taught to the underwrit- 
ers and dealers who think it safe to 
get into a short position when the 
“Big Six” show signs of holding aloof. 
In this deal some of them had to step 
up and pay premiums to insure de- 
livery. Money can be lost even on a 
successful deal, especially by the faint 
hearted. 











Best Stock Groups 





Concluded from page 7 








and integrated companies producing 
above-average percentage of refinery 
requirements. Among them are Stand- 
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ard Oil Company of California and 
Shell Union Oil. 


Railroad Equipments: Produc- 
tion was spotty in 1947, mainly be- 
cause of steel scarcities, but outlook 
has brightened. Order backlogs are 
high and record production of freight 
and passenger cars is indicated. Loco- 
motive makers are at some disadvan- 
tage because of increased emphasis 
on diesel-driven engines, but never- 
theless face a satisfactory year. Lead- 
ers of the group are General Ameri- 
can Transport and Westinghouse Air 
Brake. 


Textiles: Rayon division is in 
best-of-industry position, with new 
output records expected despite con- 
tinued shortage of yarns. Demand is 
running well ahead of supply, not- 
withstanding additions to capacity. 
Cotton textile domestic demand is ex- 
pected to expand but falling off in 
exports and smaller output of heavy 
fabrics are offsetting factors. Higher 
prices appear likely on all textiles. 
Among the best situated rayon issues 





are Celanese and Industrial Rayon. 


SIGNODE 


STEEL STRAPPING CO. 


2600 N. Western Avenue 
Chicago 47, Ill. 


The Directors of Signode Steel Strapping 
Company have declared the following 
quarterly dividend 


PREFERRED STOCK 
62'2¢ PER SHARE 


COMMON STOCK 
20¢ PER SHARE 


Each dividend is payable March |, 1948, to stockholders 
of record at the close of business February 13, 1948 








LOEW’S INCORPORATED 

“THEATRES EVERYWHERE”’ 

January 30th, 1948 

"THE Board of Directors has declared a 

quarterly dividend of 37%4c per share 

on the outstanding Common Stock of the 

Company, payable on March 31st, 1948 

to stockholders of record at the close o 

business on March 12th, 1948. Checks 

will be mailed. 
CHARLES C. MOSKOWITZ, 
‘ice President & Treasurer 














922 CHARTS 


monthly highs, lows—earnings—dividends—capitali- 
zations—volume on virtually every stock listed on 
N. Y. Stock and N. Y. Curb Exchanges from 1936 
through 1947. 

SINGLE COPY (SPIRAL BOUND).......... $10.00 


FF. W. STEPHENS 
15 William St., New York 5 




















RELIANCE ELECTRIC & ENGINEERING COMPANY 
repoorts for 1947 


@ Reliance has during the past two years 
undertaken the greatest modernization 
program in its history. A complete new . 
plant in Ashtabula, Ohio, employing 
over five hundred people plus new 
quarters for research in Cleveland are 
only part of the additions made to meet 
the challenge of the future. 


MILLIONS OF DOLLARS 





1946 1947 
Before , After 
O Depreciation Depreciation 


1939 1940 1944 











BACKLOG OF ORDERS AT FISCAL YEAR END 








1946 1947 






$ 
$17,419,554 18,114,688 
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1940 1944 1946 1947 


TOTAL SHIPMENTS $12,342,937 














52,473,080 54,196,144 
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(Two prewar years, peak war year and two postwar years) 
STATEMENT OF INCOME 
Year ended October 31, 1947 
weet Gekes. 2k es. 0 eS ones? 608 So aun a wie ee 














ae ee ee eo eer Ae 15,492,969.73 
2,621,718.38 

OP Se BY Pe soe ee ae” 10,706.27 
2,632,424.65 

Other Deductions. a pa lige elhaat ghee 120,610.33 
2,511,814.32 

Provision for Federal Taxes. . .......see-e 975,000.00 
peek Ws 6S ie coy: Be és ey GL Oe ee 


Complete report available upon request 


RELIANCE“, MOTORS 


RELIANCE ELECTRIC & ENGINEERING COMPANY 


1088 IVANHOE ROAD ’ CLEVELAND 10, OHIO 











THE FLINTKOTE 
COMPANY 


30 Rockefeller Plaza 
New York 20, N. Y. 
February 4, 1948 


Preferred Stock 


A quarterly dividend of $1.00 per 
Share has been declared on the 
$4 Cumulative Preferred Stock of 
this Corporation, payable on March 
15, 1948 to stockholders of record 
at the close of business March 1, 
1948. Checks will be mailed. 





Common Stock 


A quarterly dividend of $.50 per 
share has been declared on the 
Common Stock of this corporation, 
payable on March 10, 1948 to stock- 
holders of record at the close of 
business February 25, 1948. Checks 
will be mailed. 
CLIFTON W. GREGG, 
Vice Pres. and Treas. 






































ELY & WALKER DRY 
GOODS COMPANY 


SAINT LOUIS 





COMMON DIVIDEND 
A quarterly dividend of 25c per share on the 
Common Stock has been declared payable 
March Ist, 1948, to stockholders of record 
at close of business February 11th, 1948. 
The stock transfer books will not close. 


Ely & Walker Dry Goods Company 
Manafacturers—Converters—Distributors 


St. Louis, Missouri, 
February 2nd, 1948. 














American. Standard 


Rapiator Sanitary 
New York CORPORATION Pittsbuegh 


PREFERRED DIVIDEND 
COMMON DIVIDEND 
A quarterly dividend of $1.75 per share 
on the Preferred Stock has been declared 
payable March 1, 1948, to stockholders 
of record at close of business February 
20, 1948. 

A dividend of twenty cents (20¢) per 
share on the Common Stock has been 
declared payrble March 31, 1948, to 
stockholders of record at the close of busi- 
ness on February 27, 1948. 


JOHN E. KING 


Treasurer 

















a CAN COMPANY, Inc. 
The first quarter interim dividend of 
twenty-five cents (25¢) per share on the 
common stock of this Company has vecn 
declared payable March 15, 1948. to 
stockholders of record at the close of 
business February 25. 1948. Books will 
not close. 


SHERLOCK McKEWEN. Treasurer. 




















Your Dividend Notice in 
FINANCIAL WORLD 
Calls Attention of Investors to 
the Progress of Your Company 
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Book Review 





Mainspring, the grassroots story 
of human progress and how NOT to 
prevent it, by Henry Grady Weaver. 
Talbot Books, Detroit, Michigan. 236 
pp. $1.00. 

Henry Grady Weaver is a busi- 
nessman with the belief that certain 
important but lesser known books 
should be rewritten in simple lan- 
guage for people who don’t have 


much time for deep reading. ‘Main- | 


spring” is his first attempt at this and 
in some respects it is a condensation 
of Rose Wilder Lane’s “The Discov- 
ery of Freedom.” But the author has 
done more than merely rewrite her 
thesis, for he has augmented her story 
with his own personal experiences 
and with material gathered from 
many sources, listed as references in 
three pages at the end of his book. 
“Mainspring” presents an enlight- 
ening contrast of the American sys- 
tem of government with many other 
governments, both past and present. 
“Why did families live for six thou- 
sand years in caves and _ floorless 
hovels, without window or chimney; 
then, within a few generations—we in 
America take floors . . . electric lights 
... porcelain baths . . . as common 
necessities ?”’ asks the author. In reply 
he offers what can be considered a 
primer of those conditions which have 
sparked our system of government to 
reach unparalleled heights—a story of 
how unrestricted opportunity best 
enables a nation to employ its talent. 











Rail Reorganizations 





Concluded from page 10 








ing by the Internal Revenue Bureau 
of the legality of taking as a tax re- 
duction the interest on unpaid in- 
terest. 

The Wisconsin Central Railway, 
with 1,051 miles of road, went into 
receivership late in 1932 (changed to 
trusteeship in 1944). A reorganiza- 
tion plan approved by the ICC last 
summer specified reduction of capi- 
talization to $46.8 million from $71.2 
million of the present company. 
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London 
Correspondents: 


Bank of England 
Midland Bank Limited 
Lloyds Bank Limited 
ee Provincial 


Bank of the City of 
New York 


New York 
Correspondents: 


Federal Reserve Bank 
of New York 

Irving Trust Company 

The Chase National 
Bank of the City of 
New York 

Guaranty Trust Com- 

- pany of New York 4 

Bank of the Manhattan 


Company 

Chemical Bank & 
Trust Company 

National City Bank of 
New York 

Bankers Trust Com- 


pany 
Brown Brothers Har- 
* riman & Co., New 


Reserve 





York Administers National Savings 


Pank Meili Gran | 


(National Bank of Iran) 


Incorporated by Law in 1927 
Holder of Exclusive Right of Note Issue 


Capital Fully Paid....Rials 300,000,000 
Reserves (Banking Dept.) Rials 760,000,000 
(Issue Dept.) 


Governor & Chairman of the Executive Board: 
Abol Hassan Ebtehaj 
HEAD OFFICE: Tehran, Iran (Persia) 


Over 150 Branches and Agencies throughout Iran. 
Correspondents in important cities all over the world. 


Tue BANK, through its Banking Department, offers 
complete banking service for Foreign Exchange trans- 
actions, provides special facilities for Documentary 
Credits, etc., and with its numerous Branches in Iran 
deals with every description of banking business. 


Rials 1,000,000,000 











Funded debt was to be limited to 
$23.1 million compared with $43.8 
inillion of bonds presently outstand- 
ing. Objections have since been filed 
by the protective committees for the 
first and refunding 4s and the Super- 
ior & Duluth 4s, and court action may 
be delayed beyond this year. 

Among smaller roads still in reor- 
ganization are the Florida East Coast 
(since 1931), the New York, Ontario 
& Western (since 1937), and the 
Central of New Jersey (since 1939). 
Approval of the proposed reorganiza- 
tion plan of the Florida East Coast 
now rests with the ICC following con- 
clusion of arguments early last month 
on whether the road should be merged 
with the Atlantic Coast Line or be 
operated independently, as proposed 
by the Alfred I. du Pont Estate. Pre- 
viously, the ICC had approved the 
merger, but reopened the case. 

No solution to New York, On- 
tario & Western’s difficulties can be 
expected until sufficient sources of 
traffic other than coal have been 
developed to permit the company to 
earn operating expenses. The road’s 
net loss in 1947 was nearly $2.9 mil- 
lion vs. $3.0 million in 1946 and $2.6 
million in 1945. There have been no 
profit years since 1935. Finally, ICC 
hearings on the Jersey Central’s re- 
organization have been recessed until 
March and early emergence from re- 
organization proceedings is not ex- 
pected. 











Lahor’s Share 





Concluded from page 6 








periods chosen are not relevant or 
appropriate by any standards; they 
have nothing to recommend them ex- 
cept that they appear to prove labor’s 
case. Their choice is thus a deliberate 
distortion of the facts. 

Prices were closely controlled dur- 
ing the war; wages were not. Thus, 
real earnings (in terms of purchasing 
power) rose sharply, and are still far 
above pre-war levels despite recent 
increases in the cost of living. Week- 
ly earnings have risen by 110 per cent 
since 1929, by 134.3 per cent since the 
period 1935-39, by 120.3 per cent 
since 1939 and by 90 per cent since 
January 1941, the date of the “Little 
Steel” formula. 

On the other hand, during those 
same intervals living costs have in- 
creased only 36.3 per cent, 67 per 
cent, 68 per cent and 65.7 per cent, 
respectively. Except for 45 months 
between August 1942 and June 1946, 
no period can be found in the nation’s 
history from which weekly wages 
have not risen more than living costs. 
But labor leaders would have us be- 
lieve that only these 45 months are 
relevant. 
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Bank of America Nat’! Trust & Savings Assn. 





Data revised to February 4, 1948 


Incorporated: 1930, California, as a con- 
solidation of Bank of America of Cal., 
and the Bank of Italy National Trust & 
Savings Association founded in 1904. Main 
offices: 300 Montgomery Street, San Fran- 
cisco, Cal.. and 660 So. Spring St., Los 
Angeles, Cal. Annual meeting: Second 
‘Tuesday in January. Approximate number 


& Price Ra 


PRICE RANGE 


Earni 





‘of stockholders (January 31, 1948): ap- 
proximately, 150,000. 
‘Capitalization: Capital stock 

Ce ee ae ere *8,531,710 shs 


*Approximately 22% 
‘america Corp. 


owned by Trans- 


Business: The largest commercial bank in the U. S. from the 
standpoint of deposits. Operates more than 500 branches 
throughout California. Also has offices in Tokyo, Manila and 
London. 


Management: Capable and experienced. 


Balance Sheet Items: December 31, 1947, cash and due from 
banks, $1.1 billion; U. S. Government securities, $1.8 billion; 
‘other investments, $395.2 million; loans and discounts, $2.5 
billion; bank premises, etc., $34.8 million; deposits, $5.5 billion; 
capital funds, $257.2 million. 


Dividend Record: Payments (including predecessor) 1905-31; 
1933 to date. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended Dec. 31 1939 1940 1941 1942 19438 1944 1945 1946 1947 

Earned per share...... $1.86 $2.56 $2.50 $2.40 $2.75 $2.68 $2.88 $3.39 $4.64 

Dividends paid ...... 1.44 1.44 1.44 1.44 1.44 1.44 1.60 2.00 2.25 

tBook value per share 17.53 17.29 17.87 18.37 19.35 24.09 25.65 27.76 30.14 
Price Range 

US SRS ap meee ome 23% 233 23 21% 27% 33 49% 55 4816 

AE oe oa CRE eK 8 18% 19% 16% 19% 26% 34% 42 39% 





*As reported by Bank of America. Based on capitalization outstanding at end of 
eo years, but adjusted for 662% stock dividend in June, 1945. +As of Decem- 
r $1. ; 





Bank of New York 





Earni & Price Ra 


PRICE RANGE 





Data revised to February 4, 1948 500 
400 
Established: 1784: New York State charter 300 
granted in 1791. In 1922 consolidated 200 
with New York Life Insurance & Trust 100 
Co. Main office: 48 Wall Street, New 0 
York, N. Y. Number of stockholders 

(December 31, 1946): 1,826 


Capitalization: Long term debt...... None 
Capital stock ($100 par)....... 60,000 shs. 
N. 


EARNED PER SHARE 


$75 
$50 
$25 


ee 1940 “41 “42 “43 “44 "45 °46 (1947 : 











Business: The first incorporated institution of its kind in 
New York. Conducts a general banking, and extensive trust 
business in New York City; operates one branch. 


Management: Conservative. 


Dividend Record: Dividends in each year since organization 
except 1837, when state law prohibited distribution; but omis- 
sion was made up in 1838. 


Balance Sheet Items: December 31, 1947, U. S. Government 
securities, $127.6 million; cash and due from banks, $128.2 
million; loans and discounts, $94.4 million; other securities, 


$13.4 million; deposits, $340.5 million; capital funds, $27.4 
million. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended 4 
Dec. 31 1939 1940 1941 1942 1943 1944 1945 1946 1947 
“Earned per sh. $17.58 $17.61 $20.05 $20.70 $24.42 *$72.12 $33.11 $25.97 $21.88 
Dividends Paid 14.00 14.00 14.00 14.00 14.00 14.00 14.00 er “ie 
tBook value per 
ee 332.18 335.80 341.85 348.55 358.97 417.09 436.20 448.17 456.06 


capa cane 459 445 361 314 388 462 483 474 385 


High 
ns ee 360 294 301 237 280 375 426 355 328 














tNine months ended September 30, 
tAs of December 31. 
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1947 vs. $16.22 in corresponding 1946 period, 











Central Hanover Bank & Trust Company ~ 





Data revised to February 4, 1948 


Incorporated: 1929, New York, as a con- 
solidation of Central Union Trust Co. and 
the Hanover National Bank, chartered in 
1864 and 1851, respectively. Main office: 
70 Broadway, New York 15, N. Y. Annual 
meeting: Second Thursday in January. 
Number of stockholders (December 31, 
1946): 11,890. 
Capitalization: *Capital stock 

eS aa 1,050,000 shs 


*No double liability. 








& Price 

re PRICE RANGE 

90 

60 

» EARNED PER SHARE $8 
$6 
$4 
$2 
0 





cua 1940 “41 42 "43 "44°45 (“46 (1947 








Business: Conducts a complete general banking and trust 


business. 
in London and Paris. 
Deposit Co. 


Has 9 branch offices in New York and one each 
Controls the Central Hanover Safe 


Management: Well regarded in the banking field. 


Balance Sheet Items: December 31, 1947. cash and due from 
banks, $407.1 million; U. S. Government securities, $718.7 mil- 
lion; other investments, $70.2 million; loans and bills pur- 
chased, $411.4 Million; deposits, $1.5 billion; capital funds, 


$127.5 million. 


Dividend Record: Payments 1929 to date. 


*EARNINGS, DIVIDEND RECORD AND 


Years ended 


PRICE RANGE OF CAPITAL STOCK: 


Dec. 31 1939 1940 1941 1942 1943 1944 1945 1946 1947 
Seether en eS Ee ee ee. ee 
ge se 9.98 91.53 93.84 95.87 99.15 104.96 112.63 118.19 121.45 
Price Range: 

~ giaeapmatte 18, (Ne Oe Se (tee Ose oleae tee” td 


*Net earnings 1939-41; operating earnings 1942 to date. fAs of December 31. 





Manufacturers Trust Company 








Data revised to February 4, 1948 


Incorporated: 1905, New York, as Citi- 
zens ‘Trust Co of Brooklyn. Name 
changed to Manufacturers-Citizens Trust 
Co. in 1914 and to present title in 1915. 
Main office: 55 Broad Street, New York 
15, N. Y. Annual meeting: Second Wed- 
nesday in January. Number of §stock- 
holders (December 31, 1946): 29,028. 


Capital stock ($20 par)...... 2,062,500 shs 











Earni & Price Ra 

: PRICE RANGE 

45 

30 

15 

0 $8 
$6 
$4 
$2 

mam 1940 "41 ‘42 "43 44 "45 "46 (1947 ° 





Business: Conducts a complete banking business, having 
safe deposit, commercial banking, special interest, personal 
loan, special checking, foreign, and personal and corporate 
trust departments, real estate and mortgage managemeat, in- 
dustrial and consumer credits. Has 75 complete banking offices 


in Greater New York. 


Management: Progressive. 


Balance Sheet Items: December 31, 1947, cash and due from 
banks, $716.5 million; U. S. Government securities, $1.2 billion; 


other bonds, stocks and securit 


ies, $52.4 million; loans, bills 


purchased and banker’s acceptances, $484.0 million; deposits, 
$2.3 billion; capital funds, $123.8 million. 


Dividend Record: Payments 1909 to date. 


“EARNINGS, DIVIDEND RECORD AND 


Years ended Dec, 31 1939 1940 1941 

Earned per share...... $3.71 $3.92 $3.91 

Dividends paid ...... 2.00 2.00 2.00 

+Book value per share.. 36.08 36.90 37.51 
Price Range 

RN as cess sunchamen < 42% 407 40 

SO Acta cuvecescaees 34 27% 27% 





PRICE RANGE OF COMMON STOCK: 


1942 1943 1944 1945 1946 1947 
$4.03 $5.27 $6.34 $5.34 $5.43 $5.12 
2.00 2.00 2.00 2.10 2.40 2.40 
39.39 41.75 44.60 54.85 57.71 60.03 
85% 46% 56% oes 65% 59% 
26% 35% 45 54 52% 416% 


*Net operating earnings and based on capitalization outstanding at end of respective 


years. 7fAs of December 31, 
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Coming Dividend Meetings 


| pee are some of the impor- 
tant dividend meetings scheduled 
for the dates indicated. Meetings not 
infrequently are moved up a day or 
more, or may be postponed. 


February 16: Cutler-Hammer; E. I. 
du Pont; Milwaukee Gas Light; Oneida, 
Ltd.; Woodward & Lothrop. 

February 17: American Cyanamid; 
Chesapeake & Ohio Railway; Coleman 
Co.; Eastman Kodak; Food Fair Stores; 
Georgia Power; B. F. Goodrich; Key- 


- Raybestos-Manhattan ; 


& Ford; Pet Milk; Shepard-Niles Crane 


& Hoist; Tacony-Palmyra Bridge; Wam- 
sutta Mills. 

February 18: American Cigarette & 
Cigar; American Hawaiian Steamship ; 
American Tel. & Tel.; Connecticut Light 
& Power; Detroit Steel; Emporium Cap- 
well; Gatineau Power; Grinnell Corp.; 
Liggett & Myers Tobacco; Louisiana Land 
& Exploration; Page Hersey Tubes, Ltd.; 
Scranton Lace; 
James Talcott Inc. ; U.S. Tobacco. 


February 19: Clasdirduah ~Manufactur- 
ing; International Harvester; Lily-Tulip 
Cup; Standard Oil (Kentucky). 


February 20: American Sumatra To- 





























stone Steel & Wire; Mojud Hosiery; bacco; Joslyn Manufacturing & Supply; 
New England Tel. & Tel.; Northern State Kennecott Copper; Mesta Machine; 
Power (Wisc.); Paraffine Cos.; Penick Quaker Oats. 
EARNED PER SHARE 1947 1946 EARNED PER SHARE 1947 1946 
ON COMMON STOCK: 12 Months to December 31 ON COMMON STOCK: 6 Months to December 31 
Allegheny Ludlum Steel........... $4.66 $5.12 GE TIOE cnocesedagiccccedel $1.81 $1.05 
Atchison, gr & Pa Se 17.11 13.52 CR FE oid casas cccwes cnc 2.67 2.70 
Baltimore & Ohio R.R..........-.- 2.69 0.86 Federal Screw Works ............. 1.49 1.30 
Bethlehem Steel ............-.--- 4.98 3.93 te en RE EEE AE 7.23 D1.00 
Castle. CA. BELY= daceccsces sececcs 6.08 6.47 Keystone Steel & Wire ........... 3.08 2.76 
Coca-Cola International .......... 37.58 30.12 La Plant-Choate Mfg. ............ 0.06 
Commonwealth & Southern. . 0.63 0.69 Meredith Publishing ............. 2.34 1. 02 
Consolidated Cement ............. 3.40 2.43 Pratiowal | Miviimes: so ns. ee es D1. 20 
Cons. Gas, Electric Light & Power éee 58 Northern Engineering Works....... 1.15 . os 
(Ral, bios scdwhbacenesd 92 \ h c 
Copperweld Steel ....... 2.15 0.69 Anglo-Huronian ................ epee} : gf ‘ ember 31 
Delaware & Hudson Co. ... io 11.41 8.22 
ee erie *1.09 *1.05 4 Menths w, December 31 
Dominion Foundries & Steel...... *2 33 *2 89 American Forging & Socket....... 
Fall River Gas Works...........- 2.01 2.27 3 Months a geeeiher 31 
Federated Publications ........... 11.89 11.87 American Steel Foundries ........ 0.9 0.77 
Frontie® FPOWGE nude cccckiccccccds 1.10 1.04 Black & Decker Mfg. ............ 1.25 1.17 
General Portland Cement ......... 2.62 1.96 Emerson Electric Mfg. ........... 0.99 0.52 
Great Northern Ry.......scc20s00. p7.28 p7.58 General Phoenix Corp. ........... 0.19 0.85 
Gulf, Mobile & Ohio R.R. ....... 2.56 D4.57 OP ES errr eee 4.19 4.01 
WON TO oe 1. aNicck today etewad 13.20 10.71 Joy Manufacturing .......;:....... 2.03 2.03 
Haverhill Gas Light .............. 1.43 2.06 | Nash-Kelvinator ................. 1.30 0.94 
Hercules’ Powder’ ooo. 0.0060. 50%. 4.75 3.03 North American Aviation ......... 0.01 D0.06 
a a Spopecas os Fg teed 6.10 3.18 Outboard Marine & Manufacturing. 1.11 1.11 
nternationa ailways, 0! entra 
PV a eee ee Eee 4.16 3.27 Continental Bakinz 12 Menths AA a = 
John: MAMI ake es ss ccc eye 3.18 1.97 ; aii eS 
Jones & Laughlin Steel .......... 8.45 3.79 12 Months we November os 
Kansas City Stock Yards ......... 3.83 2.50 | Burton-Dixie .............se..ee- 1.79 
Raiset-Deeeee os cnwoscccesevesse 4.11 D4.82 | Canada Cement ................. 188 *1.45 
Keystone Portland Cement......... 4.39 1.79 | Dwight Manufacturing ............ 17.98 7.07 
Winneyy 0G Be os aes kk eee sk et 3.54 4.79 | Elastic Stop Nut ................. D0.40 D0.17 
ek ee eee 5.39 5.44 Endicott Johnson .............e0.- 3.27 2.58 
Lakin Walter SM <p. ic Sarees <2 D1.23 0.09 co ee oa a 1.44 0.63 
Lindsay Light & Chemical........ 6.52 3.46 Russell Manufacturing ............ 4.72 4.01 
Tone “GUE COMMON oie. Sess oseweess 6.67 5.58 | Whitman (William) .............. 30.15 17.63 
Maine’ Central: BoB. 0.5... 60 oe 6.92 2.29 11 Months to November 30 
Mathieson Alkali Works .......... 3.34 2.25 Chicago, Burlington & Quincy..... 14.66 12.97 
Missouri-Kansas-Texas R.R. ...... D2.29 D3.65 Chicago, Rock Island & Pacific. 6.50 1.29 
Missouri Utilities ................ 1.97 2.14 Chicago, St. Paul, Minn. & Omaha 
Moore (Wm. R.) Dry Goods....... 4.15 3.63 , “hg SSS ania eae ie ii D9.36 D13.09 
Mullins Manufacturing .......... 8.41 1.62 Cinn., N. O. & Texas Pac. Ry..... 8.65 4.42 
New York, Ontario & Western Ry. D4.91 D5.19 Illinois Central R.R. .......-..... 9.00 3.48 
Norfolk & Western Ry. ........... 5.58 3.88 | Kansas City Public Service........ D1:03 0.38 
Ohid. PRM Nas ice heel di. ess. 3.15 2.92 Louisville & Nashville ........... 
POMNGIIVOTAG THEME * 0 0ibd 60d 6 0.0010 0s 0.55 D0.65 I ie 
Pittemeid Cant WOU 4.5 esac. 5050's 5.88 6.40 St. Louis Southwestern Ry 
Pek i ag = —_ actek th ‘ rt Southern Pacific .......... 
ublic Service of Colorado......... .5e -68 Wheelin “2 | OS “a 
Reading Co, --...e-ee00e0c00 2000: 3.87 1.28 re SA Pe 
ah. Se Cee eee 5.1 2.53 
Robinson Cotton Mills ............ *1.92 *1.51 | Collins & Atkman....... 2... 
a ee ee eee 1.59 1.22 
Seranges PUG Cwte . osc ciescccscecre 1.30 1.20 Frontier Refining ...:............ 
Sierra Pacific Power ............. 2.04 2.01 a ea ree eee eae m 
—— — Gas & Electric... en re 
outhern Railway .............s.. 6.85 82 i ‘ig 
Standard Forgings ...... na ES ra 1.73 1.20 Canadian Industrial Alcohol 
| ne ee ae 5.28 3.16 ait : 
Sutherland Paper ................ 6.87 4.68 | Universal Pictures ............... 2 
Tacony-Palmyra Bridge ....... wa 6.20 5.12 56 Weeks to ‘November ' 
—— ~ oo ) ae a os ery | | a ae meres Co 70.0 
omas Steel ......... e .78 2.90 
Transue & Williams , 2.80 og eae - Weeks to "waene: 1 ' 
Union Pacific R.R. .. 23.40 WOR ee get eae Nate eae Ate: 36 
U. & eee 6.83 4.92 12 Months ve October 31 
U. S. Steel Corp. 11.66 7.28 Canadian Breweries .............. 2.80 *2.35 
Victor Equipment . 1.75 2.02 Ce ae oibe Sees 6 akin 3.44 0.20 
Wartiin Wate 3. cae ek Jee 3.33 2.93 ee ot Se ERE SSS + 6.59 4.17 
Washington Gas Light ............ 1.88 1.41 eee one eee 4 3.90 2.46 
Watervliet Paper ................. 3.25 2.31 | Flour City Ornamental Iron.. 0.87 D2.37 
Webster Tobacco ...............-- 0.56 2.02 Foote Bros. Gear & —. 1.88 1.19 
Western Auto Supply ............. - 5.60 10.04 | Hart Battery ... 1.69 1.11 
Wheeling * Bibel es 6 et eee 15.15 6.25 Leslie Salt ..... 2.30 2.45 
Youngstown Sheet & Tube......... 13.31 8.51 Michigan Bakerie 1.11 2.25 
MUURUOE WHEEL TEA Ss veldsccdecceeietes 4.61 2.04 
9 Months te December st UE MRED Sc Sees cthawaccas’s cake 1.17 1.03 
ATW: tye? BGR ACP RA. aS 3.15 JET ES es ee 1.20 0.67 
Burgess Battery ...............5 2.97 217 Strathmore Paper .............-.. 2.92 1.63 
McIntyre Porcupine Mines ........ *2,20 *1.83 6 Months to October 31 
eee _— pana ars: <*s ch 2.41 2.40 United Utilities & Specialty...... 0.81 46 
. S. Industrial Chemicals ....... 3.54 4.87 40 Weeks to October 3 
8 Months to December 31 gM . x dtc Meals in db as 11 
Austin, “Wichole® ...<ics0ercveverade 1.04 1.95 9 Months to September : 
Stern & Stern Textiles ...../...... 
6 Months to December 31 Re 33 
American Agricultural Some scum 2.48 1.96 . 
American Hide & Leather ........ 0.78 1.06 *—Canadian currency. p—Prefererd stock. *—52 weeks 
Carpenter Bleek <2 dic socivicsine sedis 1.65 3.68 | to October 5. D—Deficit. 
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REAL ESTATE 


COLORADO 


Two beautiful lodges and 21 cottages on a scenic 
lake #1 The Rockies, 100 miles northwest of 
Denver, now being offered. Excellently furnished 
and equipped. Priced far below replacement. 
Accommodations for 118 guests and 24 employees 
plus owner’s quarters. All modern—private baths. 
Perfect condition and showing attractive net 
Unlimited possibilities for year round 
business. Write ad for illustrated brochure— 
ar, Mr. Woo 
i DUNTON REALTY CO. 
ua: 10 Midland Savings Building 
Denver, Colo. 


MICHIGAN 


A REAL BUY 


110-Acre dairy farm; fully equipped, fenced and 
tiled; beautiful two apartment 10-room home; all 
modern conveniences—bath, running water, stoker 
heat, built-in kitchen cupboards, hardwood floors; 
city layout; 195 mi. from Detroit, 85 mi. from * 
Chicago, near scenic Lake Michigan and golf 
club; close to towns, churches, grade and high 
schools; large modern dairy barn with steel stalls 
and pens; 2 new milking machines; 2 silos; large 
tool shed; corn cribs; 2-car garage and machine 
shop including lathe, drill press, grinders, misc. 
tools and wrenches; other buildings; owner in- 
cludes 18 milk cows, 4 bred heifers, 7 calves, 100 
chickens, 1500 bu. grain, 30 tons hay, straw, and 
all growing crops; 2 tractors with attachments; 
1 truck, combine, corn picker, silo filler, hay chop- 
per, drills, grain elevator, feed grinder, and all 
necessary assorted tools. A complete going unit; 
fertile soil, recently limed; one of the most _com- 
‘emeg equipped farms in Berrien County. Farm 

been in same family 3 generations. Price 
$50,000, no trades. Owner died recently, widow 
wants quick sale. For details and appointments 
contact Irwin Pintcke, RR 2, St. Joseph, Mich- 
igan. 

















VIRGINIA 


300 Acres, 100 tillable, in foothills of beautiful 
“Blue Ridge’? Mountains. Beautiful modern and 
commodious stone mansion built 1924; 5-car ga- 
rage. In Virginia hunt club section. 

400 Acres near ocean. Brick colonial mansion, 
built 1725; in excellent condition and thoroughly 
modernized. Price, views and descriptions on ap- 


plication to 
REGINALD WRIGHT 
R.F.D. 1, Portsmouth, Va. 


BUSINESS OPPORTUNITY 
CHAIN OPPORTUNITY 


RESTAURANT: Greatest opportunity in Ameri- 
ca, located in Washington, D. C. Perfect, new, 
beautiful plant, costing about $140,000, seating 
165. Favorable long lease. Initial unit of this 
well-known chain grossed about $340,000 first 
year. Catering to nation’s very best clientele. 
Most profitable operation. Horwath & Horwath 
statements available. Can open second profitable 
unit immediately, very reasonably. Have experi- 
enced, reputable, high type minority stock holding 
managers to operate successfully two or three 
more restaurants right now. 51 per cent of this 
stock can be acquired. Minimum cash necessary, 
$100,000. Bank references required to be granted 
initial interview immediately in New York. Box 
No. 524, c/o FINANCIAL WORLD. 86 Trinity 
Place, N.Y.C.-6. 

















KEEP BUYING 
U.S. Saving Bonds 


America's Best Investment 


STOCK FACTOGRAPHS 








New York Trust Company 


First National Bank, New York 





Data revised to February 4, 1948 


Incorporated: 1889, New York, as New 
York Security & Trust Co. Merged Con- 
tinental Trust Co. in 1904 and adopted 
present title in 1905. Subsequently merged 
Liberty National Bank. Main office: 100 
Broadway, New York, N. Y. Annual 
meeting: Second Wednesday in January. 
Number of stockholders (December 31, 








1947): 8,306. ; 
Capitalization: Capital stock ks }940 ‘41 ‘42 ‘43 “44 -°45 "46 1947 
ar 600,000 shs 





Business: A general commercial banking business is sup- 
plemented by foreign and trust departments. In addition to 
the main office, two branch banks are operated in New York 
City. Member of Federal Reserve System. 

Management: Capable and experienced; conservative. 

Balance Sheet Items: December 31, 1947, cash and due from 
banks, $248.4 million; U. 8. Government securities, $296.1 mil- 
lion; other bonds and sec., $13.9 million; loans and discounts, 
$241.7 million; deposits, $729.2 million; capital funds, $64.4 
million. 

Dividend Record: Payments 1894 to date. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years to December 31 1939 1940 1941 1942 1948 1944 1945 1946 1947 


Earned per share...... $6.21 $5.52 $5.36 $6.06 $6.51 $7.03 $7.94 $7.40 $6.54 

Dividends paid ...... 5.00 5.00 5.00 3.50 3.50 3.50 3.75 4.00 4.00 

tBook value per share.. 80.92 81.03 81.77 84.06 85.34 88.73 99.83 104.78 107.33 
Price Range 

WOE saxsxduseesacsae 118 114 110 74% 91% a i“ 117 104% 

PS ee eee 8342 87 595 55% 71% 92% 81 





*Net operating earnings. 


Based on 500,000 shs 1939-42; 600,000 shs 1943 to date. 
7As of year-end. 





Squibb (E. R.) & Sons 








Data revised to February 4, 1948 


incorporated: 1905, New York, to continue 
a business established in 1858. Office: 
745 Fifth Avenue, New York, N. Y. An- 
nual meeting: Last Thursday in October. 
Number of stockholders (June 30, 1946): 
Preferred, 1,749; common, 1,734. 


Capitalization: Long term debt.$11,449,538 
“Preferred $4 cum. (no par)...147,000 shs 
Common stock ($1 par)...... 1,514,694 shs 


é Earnings & Price Range (ERS) 


PRICE RANGE 





1940 ‘41 ‘42 ‘43 "44 °45 ‘46 1947 ’ 


*Callable at $111% through August 1, 1950. Redeemable for sinking fund at $110 
per share through May 1, 1950; and at lower price thereafter, 














Business: Manufactures chemicals, pharmaceuticals, vita- 
mins, household toilet products and biologicals. Subsidiary 
produces high grade perfumes and cosmetics. Principal cus- 
tomers: are retail drug stores, hospitals, physicians’ supply 
houses and governmental institutions. 

Management: Aggressive, capable. 


Financial Position: Good. Working capital June 30, 1947, 
$31.4 million; ratio, 3.5-to-1; cash, $8.1 million. Book value of 
common, $14.64 per share. 


Dividend Record: Regular payments on preferred; on com- 
mon, 1928 to date. 

Outlook: Sustained demand for established products and 
addition of new lines suggest maintenance of sales volume, 
and earnings should continue relatively stable. 


Comment: The common stock has investment qualities, al- 
though yield usually is comparatively low. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Fiscal years ended 
June 30 1939 1940 1941 1942 1943 1944 1945 1946 1947 
Earned per share..... $1.23 $1.30 $1.35 “$1.67 $1.60 $1.33 $1.37 $3.01 $3.26 
Calendar Years 


Dividends paid ...... 0.25 0.58 0.54 0.71 0.67 0.67 0.67 1.00 1.00 
+Price Range 

ee eee 12 15 16% 16% 238% 215% 40% 55 45% 

ME OT eo ee 8 11% 15% 18% 16% 19 19 33% 27 





On fiscal a basis thereafter. Adjusted for 
Listed on N. Y. E. December 22, 1941. Over- 
§September 1947 “aame 1l¢ vs. 47¢ comparable 


*On calendar year basis in 1939. 
3-for-1 stock split in May 1945. 
the-Counter prices prior to 1941. 
1946 quarter. 


30 





& Price 


PRICE RANOE 





Data revised to February 4, 1948 "2500 


Incorporated: Chartered under National 1500 
Bank Act in 1863. Office: 2 Wall Street, 1000 
New York, N. Y. Annual meeting: Sec- 500 
ond Tuseday in January. Number of 0 
stockholders (December 31, 1946): 7,456, 


~ EARNED PER SHARE 


$120 





of which 2,561 held one share each. $80 
Capitalization: Capital stock y 
MRTOO BND: ks: dircaas 6 tion + * 100,000 shs tr 1940 ‘41 42 43 44 45 "46 (1947 








Business: Conducts a general banking business, with dealings 
limited a.most exciusively to large accounts. Member of Fed- 
eral Reserve System. 


Management: Conservative. 


Balance sheet Items: December 31, 1947, Loans and dis- 
counts, $90.5 million; U. S. Government securities, $433.6 mil- 
lion; other bonds, stocks and sec., $99.8 million; cash and due 
from banks, $109.7 million; deposits, $591.6 million; capital 
funds, $136.7 million. 


Dividend Record: Payments 1863 to date. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Years Ended 

Dec. 31: 1939 1940 1941 1942 1943 1944 1945 1946 ©1946 
Earned per sh. $106.19 $99.23 $102.49 $106.13 $110.33 $103.71 $98.80 $93.03 $85.78 
Dividends paid 100.00 100.00 100.00 980.00 80.00 80.00 80.00 80.00 80.00 


*Book value 
per share ..1194.80 1197.21 1202.78 1220.44 1246.60 1290.87 1333.79 1359.80 1367.46 
Price Range: 
i ac 1,965 1,930 1,685 1,260 1,510 1,930 2,240 2,025 1,7 
TW “evs, ses 1,600 1,490 1,040 975 =61,120 §=1,410. 1,755 1,575 1,205 


*Net operating earnings. tAs of year-end. 





The Firestone Tire & Rubber Company. 








Data revised to February 4, 1948 


Incorporated: 1910, Ohio; successor to 
company of same name founded in 1900. 80 
Office: Firestone Park, Akron, Ohio. An- 60 


& Price 


PRICE RANGE 


(FIR) 





nual meeting: January 10. Number of 40 
stockholders: Not reported. 20 
Capitalization: Long term 0 EARNED PER $16) 
pineal ke pnt py Cee $63,000,000 ae tea on $12 
opraterred stock 442% cum, $8 
(S300 DAE) Sivec os occceces 152,000 shs $4 
Common ‘stock ($25 par)..... 1,950,834 shs 0 





1940 4) ‘42 ‘43 “44 “45 ‘46 1947 








*Callable at $105. 


Business: Third largest manufacturer of tires, tubes, rubber 
articles and automobile accessories. Has own chain of 700 
auto supply and service stores and many outlets through 
independent dealers. Makes some 6,000 mechanical rubber 
items; also, active in the plastics field; has large natural rub- 
ber plantations. 





Management: Progressive and able. 


Financial Position: Strong. Working capital October 31, 1947, 
$145.6 million; ratio, 2.8-to-1; cash, $25.0 million. Book value 
of common stock, $84.28 per share. 


Dividend Record: Regular payments on preferred; on corth- 
mon, 1910-21 and 1924 to date. 


Outlook: Tire supply and demand are again in balance, but 
demand for other rubber products has continued to tax pro- 
duction. Increasing competition, rising costs and narrowing 
margins indicate some let-down in final net, but return to 
erratic prewar conditions is not likely. 


Comment: Preferred is of investment quality; common stock 
is among the stronger issues in the rubber field. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 





. Fiscal Calendar Year’s ——— 
Half year ended April 30 Oct. 31 Year’s Total Dividends Price Range 
RR i Se $0.75 $1.28 $2.03 $1.00 25 17 
| RS RAGE 0.60 2.42 3.02 1,25 21%—12 
1 4 | ae erates (a 1.75 2.62 4.37 1.50 18 12 
Te eee ere es 1.96 3.08 *5.04 1.50 26%—13 
i ee ee 2.60 3.80 76.40 2.00 48 —25 
tp ee rere 2.88 4.46 7.34 2.00 57%—38 
Eat 3.08 4.34 7.42 2.50 705g—53 
1)” Seer = 6.09 7.12 13.21 3.75 1 
PORE irs 7.07 6.39 13.46 4.00 61 —42% 





*Including postwar refund of 6 cents per share. _TIncluding postwar refund of $1.12 
per share. 


' FINANCIAL WORLD 
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STOCh FACTOGRAPHS 












Central Violeta Sugar Company, S. A. 





Dunhill International, Inc. 





& Price 


Data revised to February 4, 1948 (CVS) 


Incorporated: 1936, under the laws of the 
Republic of Cuba pursuant to plan of re- 
organization of Eastern Cuba Sugar Cor- 
poration, a Cuban. corporation formed in 
1920. Office: Edificio ‘‘La Metropolitana,’’ 











Havana, Cuba. Annual meeting: January bo 

10. Number of stockholders (November 18, 

1946): 97 e 

Capitalization: Long term debt...... None 0 

Capital stock ($9.50 par Cuban 1940 ‘41 "42°43 ‘44 "45 ‘46 1947 
CUITOUG) <0 ove cade ebeebegces 283,020 shs 





Business: Produces raw sugar and its by-products. Owns 
some 60,000 acres in Camaguey, Cuba, and the Central Violeta 
mills... Normally about 65% of production is shipped to the 
U. S. and 30% is sold in world markets. Company’s unre- 
stricted annual grinding capacity amounts to 530,000 bags 
of 325 Spanish pounds each. In 1944 began operation of a 
distillery. 

Management: Experienced. 


Financial Position: Strong. Working capital September 30, 
1947, $3.4 million; ratio 3.5-to-1; cash, $3.6 million. Book value 
of capital stock, $26.10 per share: 

Dividend Record: Payments 1937; 1939 and 1941 to date. 


Outlook: Removal of price controls and drop in sugar prices 
will have moderately adverse effect on earnings from 1948 
crop, but profits should continue to compare favorably with 
war and prewar years. Expansion of world output, however, 
suggests eventual return of over-capacity position of the in- 
dustry, with its restrictive effect on earnings. 


Comment: Shares are speculative. 
‘EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended Sept. 30 1939 1940 1941 1942 1948 1944 1945 1946 1947 

Earned per share...... $0.26 $0.004 $0.81 $2.83 $0.78 $2.02 $2.58 $2.79 $7.23 

Calendar years 

*Dividends paid ...... 0.12% None 0.50 1.25 0.50 1.50 1.12% 1.25 2.25 
Price Range 

po rere Seen ty eee 73 5% 8% 9 12 214 

Gow -“Adiwssuuselc teatwdt HF 2 . 2% 5% rf 10% 12% ist 10 


*Adjusted for 2-for-1 split August, 1947. Before deduction for Cuban dividend tax. 





A. G. Spalding & Bros., Inc. 





& Price Range (AGS) 







Data revised to February 4, 1948 


Incorporated: 1939, Delaware, as successor 
to firm originally established in 1876. § 30 
Oflicee: Chicopee, Mass. Annual meeting: 20 
First Tuesday after first Sunday in Feb- 10 
ruary. Number of shareholders (December 0 
31, 1946): 2,385. 


Capitalization: Long term debt. .$3,115,600 
Common stock ($1 par)....... 520,575 shs 


PRICE RANGE 


$6 
$4 
$2 

0 


EARNED PER SHARE 








$2 
1940 ‘41 "42 ‘43 ‘44 ‘45 “46 1947 





Business: A leading manufacturer of athletic goods and 
equipment. Supplies official equipment to major baseball 
leagues. Athletic goods sold principally at wholesale; operates 
three retail stores in New York. 


Management: Experienced. 


Financial Position: Excellent. Working capital October 31, 
1947, $9.1 million; ratio, 3.1-to-1; cash and equivalent, $3.1 
million. Book value of common, $16.66 per share. 


Dividend Record: Preferred stocks retired in 1945 and early 
1946. Present common inaugurated in 1945. Predecessor paid 
regular preferred through 1932, varying common to 1932. 


Outlook: Sales normally reflect current public participation 
in outdoor activities and athletics generally, and are influenced 
strongly by trend of consumer incomes. 

Comment: Stock is speculative. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Years ended Oct. 31 1939 1940 1941 1942 1943 1944 1945 1946 1947 


Earned per share.... $0.27 D$0.77 $0.86 $0.48 $1.00 $1.39 $1.84 $2.82 $4.19 
Calendar years 


Dividends paid ...... None None None None None None 0.40 1:50 1,75 
*Price Range 

High | cteetnbadyys sa< 45% 2% 1% 1% 6% *138% 21% 30% 20% 

LOW Mus tacak tohae 2% 1% % % 1% *5% 11% 16% 15 


*New York Curb Exchange 1939 to November 12, 1944; 
thereafter. 


FEBRUARY 11, 1948 


New York Stock Exchange 








; ogarnin s & Price Range (DHI) 
Data revised to February 4, 1948 g oe gf 


Incorporated: 1923, Delaware, as a holding a0 nied 
organization for various Dunhill com- 20 
panies in Europe and the United States. 
Office: 660 Fifth Ave., New York, N. Y. 
Annual meeting: First’ Monday in August. 



































Capitalization: Long term debt...... Non 
Capital stock ($1 par)......... 145,866 ~~ m7 
1939 40 41 42 43-44 '45~—«1946 
Business: Through subsidiaries, company manufactures and 


imports Dunhill tobacco products, smokers’ accessories, men’s 
toiletries and novelties. Subsidiaries operate under trading 
agreements with the English Dunhill companies. 

Management: Headed by D.A. Schulte. 

Financial Position: Good. Working. capital December 31, 
1946, $2.6 million; ratio, 4.2-to-1; cash and equivlant, $1.7 
million. Book value of capital stock, $17.90 a share. 

Dividend Record: Payments 1927-30 and 1946-47. 

Outlook: While high level of consumer preference has es- 
tablished company in an above-average position in a highly 
competitive section of the luxury field, business volume reflects 
variations in public spending power. 

Comment: The stock is speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Half-year ended June 30 Dec. 31 Year’s Total Dividends Price Range 
D$0.12 $0.52 $0.40 None 19%— 6 
0.11 0.66 0.77 None 10 —5 
0.05 0.92 0.97 None 6%— 2% 
0.15 0.47 0.62 None 7 —2% 
0.45 0.56 1.01 None 10%— HH 
0.99 2.01 3.00 None bie 8% 
1.38 0.87 2.25 None 304%4—12 
1.15 1.90 3.05 $0.75 41%—15 
0.42 aes ere 1.00 19 —10% 


D—Defic it. 





St. Louis Southwestern Railway Co. 





Data revised to February 4, 1948 & Price 


Incorporated: 1891, Missouri, as a re- 
organization of St. Louis, Arkansas & 
Texas Ry. (Formed 1886 as successor to 
the Texas & St. Louis Ry., organized 
1881). Office: St. Louis, Mo. 
meeting: Wednesday next preceding first 
Thursday in May. Number of _ stock- 
holders (March 29, 1947): Preferred, 10!; 
common, 183. PER 


na > yea Long term 1940 "41 ‘42 ‘43 ‘44 ‘45 ‘46 1947 
ebt 
“pretoried - 5% non-cum, 


Ce OM nce dbsdscedaaus 198,936 shs 
Common stock ($100 par)...... 171,861 shs 


(SWR) 


PRICE RANGE 


$45 
$30 
$15 
0 
$15 

















*Not callable. 


Business: Known as the “Cotton Belt,” its 1,575 miles of 
track extend from St. Louis to Texas points, with branches to 
Litt’e Rock, Ark., and Shreveport, La. Connects with Southern 
Pacific, which owns 87.4% of the preferred and common stocks. 


Management: Declared solvent and restored to private man- 
agement July, 1947. 

Financial Position: Strong. Working capital December si, 
1946, $23.3 million; ratio, 4.0-to-1; cash and equivalent, $22.6 
million. Book value of common, $313.96 per share. 

Dividend Record: Varying payments on preferred 1909-1914; 
regular payments 1922-30. Nothing on common. 

Outlook: Long range growth prospects for company’s terri- 
tory, Southern Pacific tie-up, and heavy traffic provided by 
connections are favorable operating factors. 

Comment: Despite return to solvency and currently en- 
couraging earnings position, both classes of stock are highly 
speculative. 

EARNINGS RECORD AND PRICE RANGE OF COMMON 
Years ended Dee. 31 1940 1941 1942 1943 1944 1945 1946 1947 
Earned per share-..... D$7.24 $20.23 $27.22 $38.10 $41.85 $17.45 $21.36 *$28.62 
tPrice Range 





GEA, bh dS vacedaneds 5 6 7% 9 4% 16% 140 $68% 
GEC nina whe ee maerecane 2 1% 2 3% 3% 16% $32 $66 
*9 months ended September 30, compares with $12.36 same 1946 period. {Suspended 
N.Y.S.E. February 9, 1944 and restored December 8, 1947. Over-the-counter. 
§N.Y.S.E. range December 8-31. D—Deficit. : 
31 











FREE 
BOOKLETS 


Upon request on your letterhead and 
without obligation, any of these book- 
lets will be sent direct from the issuing 
firm to whom your request will be for- 
warded. Booklets are not mailed out by 
FINANCIAL WokLp itself. Confine each 
letter to a request for a single booklet 
giving name and complete address. 


ADDRESS: Free Booklets Depart- - 
ment, Financial World, 86 Trinity 
Place, New York 6, N. Y. 


Hints to Secretaries—A booklet listing proper 
salutations and complimentary closings; list of 
often misspelled words, rules for punctuation; 
guides for abbreviations, etc. Make requests 
on business letterhead. 











* * * 


An Income for Life—A method of investing 
your funds that eliminates losses, worry, fraud, 
anxiety and depreciation. 


* * * 


Semi-Annual Municipal Bond Survey—A new 
check list of tax-free U. S. Government and 
municipal obligations. Attractive to investors 
who are seeking to minimize their tax liability. 


* * * 


Modern Investing—A new reference ‘guide in 
twenty-two chapters provides a fundamental 
understanding of the securities markets and 
the methods and procedures on the stock ex- 
changes and over-the-counter, together with a 
definition of terms and explanations of taxa- 
tion, commission rates and SEC regulations. 
* * * 
a 

Uncovering Overlooked Bond Buys—Review of 
the bond suggestions of an investment dealer 
firm featuring neglected bonds in line for re- 
habilitation. Yields up to 6%. 


* * * 


Security & Industry Survey—A quarterly fore- 
cast of financial and business conditions, in- 


cluding individual studies of twenty-eight 
basic industries. A 56-page brochure gener- 
ously iliustrated with appropriate charts of 


price trends and ratio, offered without obliga- 
tion to FrinanctaL Wortp readers. 


* * * 


Behind Your Investment——New booklet answer- 
ing questions about savings plans which afford 
consistent dividend income 


and _ reasonable 


safety. 


* * * 


Stockholders Are People—A new discussion of 
the techniques available in stockholder rela- 
tions, together with an analysis of the ad- 
vantages of organizing a well-rounded program 
for a corporation’s shareholders. 


* + * 


Investor’s Reader— A copy of this popular 
semi-monthly digest offered without charge to 
Financia, Wortp subscribers—features include 
“The Stock Market,” “Business at Work” and 
“Production Personalities.” 


* * * 


Security Record Holder — Helpful looseleaf 
binder for quickly and easily recording invest- 
ment transactions to provide a_ continuous 


record for tax and other purposes. 
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Financial Summary 























































































































T T | 
240 | sett en | ofA 240 
220 1935 - 39 = = 220 
200 200 
180 — 180 
160 
ae INDEX OF | 
140; — INDUSTRIAL - 1947 140 
120 hf PRODUCTION 120 
00 Fed. Reserve Board 100 
1940 1941 1942 1943 1944 1945 1946 tune; J A S O N OD 
Trade Indicators aw ta me oo hien 
Electrical Output (KWH) .............. 5,370 5,346 5,429 4,777 
§Steel Operations (% of capacity)........ 96.10 95.2 94.0 93.4 
Freight Car Loadings (Cars)........... 811,286 771,992 +727,000 835,051 
i. Se 1947 
Jan. 14 Jan. 21 Jan. 2 Jan. 2 
{Total Loans, 94 Cities (Fed. Res. Mbrs.) $23,213 $23,394 $23,394 $19,566 
{Total Commercial Loans................ 14,689 14,761 14,727 11,599 
Trotel. Brokers’ Lomas ....<s65.00-0ke0%%e8 607 637 674 1,235 
TMoney in. Corculatians 05566 6 nasioccne’s 28,374 28,211 28,086 28,265 
{Brokers’ Loans (New York City)....... 422 468 500 971 
000,000 omitted. §As of the following week. +Estimated. 
N. Y. 5. E. Market Statistics 
———-—— — January -—— manos, -——February—, 
Closing Dow-Jones Averages: 28 31 2 3 
BO Tesnstrials ths c.'s sats chelie ae 172.97. 17447 174.76 17505 17492 173.95 
PO Rarireags: of oh63. fee ee 50.99 51.68 51.65 51.66 51.54 51.20 
15 Wtaisives4 ttle... s Sa sommes 32.46 32.64 32.62 32.69 32.66 32.63 
a NN i Se a tl ot 62.58 63.17 63.22 63.30 63.23 62.9] 
Details of Stock Trading: 
Shares Sold (000 omitted)....... 860 1,060 890 290 770 70 
assues, PEAGEe 66.622 eae. 970 1,014 960 660 967 949 
Number of Advances............ 536 600 323 235 332 178 
Number of Declines............. 216 196 405 yA I 387 555 
Number Unchanged ............ 218 218 232 208 248 216 
New Highs for 1948............ 5 5 0 2 1 
New Lows: for 1948......:...... 26 17 16 6 19 31 
Bond Trading: 
Dow-Jones 40-Bond-Average.... 97.95 98.06 98.20 98.23 98.18 98.19 
Bond Sales (000 omitted)....... $4,920 $4,630 $4,261 $1,140 $3,640 $3,350 
pears: oa <I a ee 
*Average Bond Yields: Jan. 7 Jan. 14 Jan. 21 Jan. 28 High Low 
PAM ge te as & 2.809% 2.806% 2.804% 2.821% 2.821% 2.804% 
BY SS og Sens 3.155 3.146 3.170 93.187 3.187 3.146 
on at ER aaa Bl Tae oR 3.439 3.444 3.460 3.497 3.497 3.439 
*Common Stock Yields: 
50 Industrials. ...... 5.55 5.66 5.82 5.84 5.84 5.54 ' 
20 Railroads ....... 6.31 6.50 6.72 6.53 6.72 6.31 
20 Wrtities -. ..00.05.. 5.23 5.31 5.39 5.45 5.45 5.23 
WF OOENS oo inesdss 5.56 5.66 5.82 5.83 5.83 5.55 





*Standard & Poor’s Corporation. 


The Most Active Stocks—Week Ended February 3, 1948 


Gulf Oil 
Socony- Vacuum 


Bethlehem Steel 


Chicago Corporation .. 
North: American Aviation 
Packard Motor 


General Motors 


Equitable Office Building............--.. 
Suieni. Ceemtul BOR os: ore - sacern 
Chicago, Rock Island & Pac. 


Standard Oil of California............... 
Initernational Tele Tel: . ois ccginccaes 


Si ee 


Shares 
Traded 
141,100 
59,600 
59,200 
53,800 
46,800 
46,000 
40,000 
37,800 
36,700 
32,600 
32,000 
31,800 


-——Closing—_—_ 
Jan. 27 Feb. 3 
59% 60% 
15% 155% 
4¥% 5% 
33% 343% 
29% 31 
28% 30% 
114% 11% 
9% 10% 
4% 43% 
54% 59% 
13% 13% 
53% 56 


FINANCIAL WORLD 


Net 


42% 
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Earnings, Dividend Record and Price Range of N.Y.5.£. Common Stocks 


This is part 37 of a tabulation which will cover all 
common stocks listed on the New York Stock Ex- 
change. It is not a recommendation, but merely a 








1936 1937 1938 1939 1940 1941 1942 1943 1944 1945 1946 
Parke, DaWE8 ..cc2.cccesscnces BE aSacactes 50% 44% 42% 47 44% 30% 29% 32 31% 39% 4814 
OW cccccccere 40% 28 31% 36 29% 24% 19yY% 27% 26% 29% 35u% 
Earnings .... $1.88 $1.85 $1.77 $1.89 $1.67 $1.64 $1.29 $1.68 $1.55 $1.59 $2.73 
Dividends .... 1.75 1.80 1.80 1.80 1.60 1.60 , 1.30 1.30 1.30 1.30 1.40 
Parker Rust Proof........... | ae 83 es ee aa ante aad dicots 
BM accacasnts 74 re wae ia asa pos esate aie eaard aaaka 
(After 3-for-1 split BONN cokatusios 32% 295% 21 Y, 21 23% 20% 174% 19% 23% 30 35% 
\ Sag NO acs evane BO cece sneaks 23 12 3 11% 13% 14% 13% 16 18% 217 26 
Earnings ‘ $2.51 $2.75 $1. 3 $2.22 $2.50 *t$1.74 j$1.82 j$1.77 j$1.87 j$1.64 j$2.34 
Dividends .... 2.32 2.50 1.00 2.00 2.00 1.74 1.2 1.50 1.50 1.50 2.25 
Park G THRE... «i. cccscusen EE Sada uee ce 37% 4%" 30 26 18 18 17 72% 98% 73% 82 
: EE cnttadasens 17% 18% 16 14% 15 14% 14 17% 27 32% 52 
Earnings . $1.90 $3.52 $1.89 $2.39 $2.44 $2.93 $3.58 $5.61 $4.48 $5.85 $17.76 
Dividends .... 0.50 3.00 None None None None None None None None 3.00 
a h Cons. Mines...... DUES. cdccccscs 5% 8% 3% 4 2% 2 23 2% \ 5% 7% 
Pak ee ET ceccccian 2% i in 7 1% 1% 1i 1% 1% 2% 3% 
Earnings .... §D$0.003 §$$0.13 ae * > 07 §D$0.006 §$0.14 §$0.08 $$0.05 §$0.16 §$0.08 §$0.04 §$0.03 
Dividends .... None 0.15 None None 0.1 0.1 None None None 0.10 0.1 
Parmelee Transportation ....High ......... 10 7% 2% 2% 2% 1 % 6% 8% 17% 22% 
EM Kdsvusisecs 4% 1% 1% 1% h, “4 5/16 1% 4% 6% 12 
Earnings $0.47 $0.34 D$0. 36 D$0.26 D$0.12 $0.20 $1.73 $1.84 $1.97 $1.71 $2.94 
Dividends ... None None None None None None None None None None 1.20 
Pating HE. sccscncsavescou OE ascites 17% 23% 13% 11% 10% 14% 29% 29 20% 24% 24% 
BI ciekiascees 10% 834 514 514 63% 133, 16% 15 18 11% 
Earnings #$0.36 #$0.47 #$0.28 +#$0. #$1.58 #$2.96 #$3.56 #$4.12 #$3.63 +$1.41 $0.66 
Dividends ... 0.60 2.00 1.ud 0. 2.45 4.2 4.00 x 2.62% 1.05 
Pentelt G FetG is... iccviccsacs ere 73 64 58% 59% 62% 544% 60 60% 59% 72 82 
wOW  ncccececss 60 37 41 48 43 43% 44 51% 51% 59 64% 
(Adjusted tc 2-for-1 split Earnings é $1.76 $0.37 $1.54 $1.97 $1.45 $2.16 $2.18 $1.69 $1.75 $1.83 $3.12 
Dees. SUED esc cnadsecece Dividends .... 1.87 0.75 1.50 2.00 1.50 2.00 1.50 1.50 1.50 p 2.25 
Penney G3. Cu). 0c. cas s DE kiataee< 112% 103% 85% 94% 96% 89% 82 100% 113 151% 159% 
BNE Sh édsisces 69 574 55 74 71 73 56% 80 93% 106 107% 
(After 3-for-1 split 2a ree oie Sala cox «oan re wieata re waa re 57% 
January, 1946) ........... EW cocceseess re oe ner OP hoes bac ad e ane aad 40% 
Earnings ‘ $2.48 $2.17 $1.80 $2.16 $1.97 $2.08 $2.19 $2.17 $2.08 $2.11 $4.31 
Dividends . 42 1.83 1.42 1.67 1.67 1.67 1.67 1.67 1.67 1.67 2.70 
Pennsylvania-Central Ree Ba 9% 11% 22% 14% 11% 20% 24% 49% 45% 
AIR Ss Sores Cian LOW  ..ccceeees oe 4y, 5% 11% 6 5% 1 13% 21% 12% 
Earnings D$0.64 D$0.08 $0.21 $0.32 D$0.33 $0.95 $0.55 $0.81 $0.93 D$5.32 
Dividends .... None None None None None None None None 0.25 None 
Pennsylvania Coal & Coke...High ......... 6% 6% 2y% 4% 4% 3% 4 9% 17% 17% 16 
° LOW  cccccccece 3% 1% 1% UY 1% 154 1% 3% 91% 11% 61 
Earnings .. D$0.17 D$1.20 D$1.69 D$0.57 D$0.38 $0.07 D$0.33 $2.56 $2.87 $0.24 D$0.42 
Dividends .... None None None None None None None None 1.00 1.00 None 
Pennsylvania-Dixie Cement..High ...... one 10% 12% 5% 5% 4 3% 2 3% 5 33 ¥ 30% 
| ee 4 2% 2% 2% 134 1 1% 1% 21 17% 
(After recapitalization Earnings aie D$0.47 $0.05 $0.16 $0.69 $1.29 $2.14 $2.02 $1.02 D$0.93 D$1. 3 $2.28 
December, 1945) ......+. Dividends .... None None None None None None None None None None None 
P 1 ia Glass Sand..... BE cx gadeee 27% 29% 15% 17 16% 174% 15 17% 18% 30% 373% 
i + pppatovtes 7 ° 1B¥ 10-1134 9% 11% a eS 2844 
Earnings .... $1.00 $1.71 $0.81 $1.18 $1.98 $1.84 $1.41 $1.42 $1.29 $1. 48 $3.21 
Dividends .... 0.50 1.00 0.50 0.75 1.00 1.00 0.25 1.00 1.30 1.00 1.00 
ia Power & Light.High ......... Former subsidiary of National Power & Light 27% 
ee LOW ..ccceceee Listed N. Y. Stock Exchange, on 1946 20% 
Earnings .... ‘ ‘ : $1.93 
Dividends . 0.70 
ia Railroad ..... Pee ee 45 50% 24% 27% 25% 25% 25% 32% 33% 46Y 47% 
ra ernst 2814 20 «14% 15 15 17% 18% 23% 223% 33% 35 
Earnings $2.94 $2.07 $0.84 $7.43 $3.51 $4.41 $7.71 6.49 $4.92 $3.72 D$0.65 
Dividends .. 2.00 2.25 0.50 1.00 1.50 2.00 2.50 2.50 2.50 2.50 1.50 
i Wife... :.-Rilgit .cc.cceee 177% 178% 158 176 190 7 176 173 aaes eae 
Hccsmnocinmaigie: fener 113 130 123 a noe stock eck 3 127 149 oe we is 
(After 5-for-1 <~"st PEE kcccpuscs uistec toc xchange 38% 49 51% 
“nena SeceRN. Sedeacecen Tanuary, 1945 36% 371% 37, 
Neveier,. MOS Earnings $1.71 $2.36. $1.40 $1.73 $2.30 «= $2.20 $1.90 $1.87—=« $1.94 «$1.92 «$2.99 
Dividends ... 1.70 1.75 0.90 1.20 1.80 0.90 1.38 1.30 1.30 1.30 1.60 
Siac eae High .......;. 59% 63 31 393% 23 25 23% 24% 31 46 68 
Peoples Drug Stores. OOF os. ass 30 27 19% 24 15 20 16% 17 21% 30% 43 
Earnings . $2.52 $2.04 $1.64 $2.0 $2.18 $2.26 $2.16 $2.32 $2.32 $3.05 $5.96 
Dividends . 2.00 1.25 0.75 0.78% 1.62% 1.60 1.25 1.25 1.2 1.60 2.60 
Feoples Gas Light & Coke...High ......... 58 65% 42 45 43 54 46% 61% 70% 96% 115 
rea 38 22 22% 30% 23 36% 36 46% 55 69 8614 
Earnings ie $3.21 $3.65 $2.97 $4.13 $4.63 $6.53 $6.10 $5.62 $4.67 $5.47 $10.06 
Dividends ... None 2.00 1.00 2.50 3.00 5.00 4.00 4.00 4.00 4.00 5.00 
Peoria & Eastern Railway...High ......... 7% 17 6% 5% 4% 2% 2% 7% 17% 43y% 51% 
Low ....+- sees 4 3 134 1% % 1% 5% 14% 14 
Earnings .... Operated under contract as part of f. Y. Central R.R. System 
Dividends .... None None None None None None None None None None None 
Pepsi-Cola ....... ‘eacabesmee ssunkinns 3% % 9 21% 3934 30% 30 59% 69% we 
” 4 eeanre 2 ¥ 6 15k 18% 15% 28% 46 ee 
(After 3-for-1 split  ducsiagvds / iahets re Beet weed iach ues 26% 38% 40% 
December, 1944) ....... eo LOW | .ececeeees 4 pl aie Karen ida okies Shas ae ere 22% 21% 
Earnings .... $0.26 $0.37 $0.56 $0.86 $1.02 $1.64 $1.10 $1.12 $1.02 $0. 30 $1.09 
Dividends .... None None None None 0.13 0.83 0.75 0.67 0.83 0.83 0.90 


j—12 months to September 30. p—Also stock. 
§ Before depreciation and/or depletion. 


stock. 


>. J. O° BRIEN, INC. 
NEW YORK, N 





4 


statistical compilation valuable for future reference. 
All earnings and dividend payments are adjusted, 
where necessary, to give effect to any stock splits. 




















q—Paid in stock. 


t—9 months to September 30. D—Deficit. 


# Bolivian currency. 





* Fiscal year changed. j{ Paid on Loft, Inc., 
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